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5.1. Table 7.2: Criteria for Distribution of Grants to States for Local Governments by Finance

Commissions
(in per cent)
EC- FC- | EC-
FC-10 | FC-11 | FC-12 13 14 15
Criteria RLG ULG
Population 100 40 40 50 90 90
Census 19711 1971 2001 2001 2011 | 2011
Geographical Area 10 10 10 10 10
Distance from highest
per capita income 20 20 10 20
Index of decentralisation 20 15
Index of deprivation 10
Revenue effort 10 20
Proportion of scheduled
castesscheduled tribes in
population 10 0
FC local body grants
utilisation index 5
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Appendix A

Nine Guiding Principles of the XVth
Finance Commission

i.  Relevant ToR and the Constitutional
provisions.
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ii. Pre-requisite of timely online
availability in the public domain of
both the accounts of the previous year
and audited accounts of the year before
the previous year for availing of grants
for both rural and urban local bodies.

iii. Pre-requisite of notifying minimum
floor on property tax rates by States in
order to increase the buoyancy of
revenue of urban local bodies.

iv. Inclusive and uniform approach for all
three tiers within rural local bodies,
Excluded Areas and cantonment areas.

v. Inter se rural and urban share of
devolution in the context of the
evolving urban complexities and
challenges.

vi. Differential needs of urban habitations,
including the special needs of emerging
large urban areas as "agglomeration
economies".

vii. Air pollution in Million-Plus urban
agglomerations.

viii. Focus on national priorities related to

(a) strengthening of primary health
care and Fifteenth Finance
Commission 188 creation of
diagnostics infrastructure for
management of disease and
epidemics at the local level;

(b) solid waste management;

(c) provisioning for drinking water
and sanitation; and

(d) promoting and incentivising water
recycling, rejuvenation and
rainwater harvesting.
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Figure 1: Local government grant as a percent of divisible pool (FC-10 to FC-15)
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Source: FC Report XIV and and XV

Figure 2: Grants to Local Governments by various Finance commissions disaggregated
to Rural and Urban local eovernments.
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Source: As above. Note: FC-15 does not include grants for primary health sector.
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ix.

Importance of generation of internal
resources like revenues from property
taxation and tax on professions.

(62100003 ago af) 2m0M, Gaddlerr aslmile
R HancewoN? )

End Notes
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The literature on the merits and demerits
of Tiebout model also with empirical
support are ably summarized in King
(1984). Wallace Oates who pointed out that
this model 'involves a set of assumptions
so patently unrealistic as to verge on the
outrageous' [See Oates (1981):93], years
later affirms that it played "a major role in
the literature in local public finance"[Oates
(2005):354].

Anwar Shah (1994) treated India as a two
tier federation although the 73rd
amendment was passed in 1992.

On this, see Oommen (2022)

The need to evolve a national training
policy to build the capabilities of the 3
million local governments elected
representatives conspicuously remains left
out. Some UFCs, prominently FC-
13strongly emphasized this.

Though two advisory groups, one for
panchayats and another for municipalities
were constituted for the FC-11, they never
convened a meeting nor consulted them.
(I was a member of the panchayat group).
This is reflective of the indifference of FC-
11 towards LGs.
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Migration Estimates by Districts and Taluks in Kerala, 2023

Return Emi Return Out-
X migrants .
Emigrants Out- migrants
migrants

Chirayinkeezhu 66781 43112 4043 2611
Nedumangad 33370 10585 2334 4749
Thiruvananthapuram 48042 29478 639 1533
Neyyattinkara 37502 24741 6566 6055
Thiruvananthapuram 185695 107917 13582 14948
Karunagappally 35022 32540 8527 12272
Kunnathur 12055 16583 5132 5783
Pathanapuram 19890 46447 3686 5826
Kottarakkara 37903 56979 10808 14488
Kollam 53610 43266 8416 9961
Kollam 158481 195815 36569 48330
Thiruvalla 11801 17698 6300 5257
Mallappally 6249 9706 1541 3251
Ranni 5804 17412 0 1451
Kozhencherry 10374 29287 4909 5584
)Adoor 6693 27521 1012 9003
Pathanamthitta 40921 101624 13762 24546
Cherthala 13094 13118 10031 12617
lAmbalappuzha 14029 24679 12558 6098
Kuttanad 7487 12364 1138 5796
Karthikappally 16217 33630 6638 5539
Chengannur 14962 12698 2370 3952
Mavelikkara 33705 37628 10198 8299
)Alappuzha 99494 134116 42932 42301
Meenachil 14245 37065 6646 6694
Vaikom 11116 32193 7333 9033
Kottayam 28809 39964 17606 18061
Changanassery 12972 17667 2972 6737
Kanjirappally 7135 16935 2704 3559
Kottayam 74277 143824 37261 44084
Devikulam 0 860 0 1146
Udumbanchola 4268 13392 905 4520
Thodupuzha 8608 7875 2974 3096
Peerumedu 596 3177 596 1788
Idukki 13472 25304 4475 10550
Kunnathunad 18527 25176 4311 9649
Aluva 15447 27793 3198 4157
Paravur 13119 18023 7628 2101
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Return Emigrants R((;tuutl:n _O“t'
Emigrants . migrants
migrants
Kochi 37019 30088 2599 5868
Kanayannur 50856 53572 32249 27523
Muvattupuzha 14118 18052 2210 1958
Kothamangalam 2763 14252 2499 2499
Ernakulam 151849 186956 54695 53756
Talappilly 43251 49767 17669 4739
Chavakkad 47007 54164 4992 7424
Thrissur 47810 35254 28376 15041
Kodungallur 40830 31440 3361 2475
Mukundapuram 60541 62552 12627 10193
Thrissur 239439 233177 67026 39874
Ottappalam 42791 73286 9312 18544
Mannarkad 12961 10250 1238 4102
Palakkad 17112 20314 14544 21943
Chittur 5230 7474 0 6611
Alathur 14595 12953 0 4401
Palakkad 92689 124277 25094 55601
Ernad 52589 57359 828 2210
Nilambur 63696 42470 2231 744
Perinthalmanna 22964 48747 0 2302
Tirur 70058 109133 11873 8418
Tirurangadi 122933 80379 0 0
Ponnani 18936 39559 601 2626
Malappuram 351176 377647 15533 16300
Vadakara 64949 69148 4082 12094
Quilandy 64830 59882 7412 9844
Kozhikode 80509 64667 7551 22557
Kozhikode 210288 193697 19045 44496
Mananthavady 6657 9288 2445 4084
Sulthan Bathery 8060 15966 1408 8515
Vythiri 1792 7087 2567 6578
Wayanad 16509 32341 6420 19178
Taliparamba 27232 60164 5287 9746
Kannur 25248 58717 5425 9932
Thalassery 53927 93326 8395 23866
Kannur 106408 212208 19107 43544
Kasaragod 22243 47492 1217 6161
Hosdurg 27819 37881 571 8757
Kasaragod 50062 85372 1788 14918
Kerala 1790758 2154275 357289 472426
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Figure 1: Grants to Local Bodies (in crores) - FC recommendations
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Table 1: The Gap between Estimated amount and the FC Recommendation

) Estimated | Actual as
FC |LB Type Estimated By amount (in 9% of
crores) Estimated
RLB Ministry of Rural Development 7500 58.41
Ministry of Urban Development 500 200.00
FCX ULB National Institute of the Urban Affairs+ 12980 7.70
Ministry of Rural Development 22500 35.56
RLB Memoranda of 18 states 33115 24.16
Study done by the NIRD* 225731 3.54
Ninth plan document 50000 4.00
India infrastructure report, 1996
(Rakesh Mohan committee) 125000 1.60
FCXI ULB Zakaria committee norms (1963)
updated in 1997-98 72099 2.77
Ministry of Urban Development 18500 10.81
Memoranda of 18 states 39900 5.01
The study done by NIPFPA 32598 6.14
Ministry of Rural Development @ 23468 37.89
RLB Department of drinking water
FC XII supply (DDWS) $ 29200
Study done by the NIRD # - -
ULB Ministry of Urban Development 76896 6.50
The study done by NIPFP 74000 6.76
RLB Ministry of Rural Development! 217967 24.20
Department of drinking water supply
FCXIII (DDWS) 48160
ULB Ministry of Urban Development 125871 18.36
RLB Ministry of Rural Development & 1012000 23.40
FC XV ULB Ministry of Urban Development ~ 1575575 8.22
+ funds requirement ranges from Rs.5987 crores (Actual is 16.7% of it) to Rs.12980 crores
* Rs.83603 crore (capital expenditure)
A funds requirement ranges from Rs. 6907 crores (Actual is 29.96% of it) to Rs.32598 crores
@ Rs.23468 crores at the rate of Rs.2 lakh/ gram panchayat/ annum
$29200 crore (to fill gaps in water supply & sanitation)
# The study could not succeed in assessing the net additional resource flow from the states to the
panchayats
1 Rs.122967 crores (operational infrastructure)
& Rs.12000 crores (additional grant)
~ Rs.348575 crores (devolution) and Rs.1227000 crores (bridging the gap of municipalities)

Source: Various FC reports
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Figure 2: Local Body Grants - Vertical imbalance
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RLBs ULBs Total
FC Recomm |Released| % Recomm | Released| % | Recomm| % |Released
ended ended ended
FC-X 4381 3576 | 816 1000 834 834 5381 4410 8196
FC-XI 8000 6002 | 825 2000 1752 876 10000 8354 8354
FC-XII 20000 18927 | 946 5000 4470 894 25000 23397 9359
[FC-XIII 64408 58257 | 907 23111 | 18980 821 87519 77237 8825
FC-XIV 200292 | 179491 | 896 87144 | 74259 852 | 287436 | 253750 8828
FC-XV* 236805 - - 121055 - - 357860 - -

* Grants for primary health sector (Rs.70051 crore), Grants for incubation of new cities (Rs.8000

crores) and Grants for shared municipal services (Rs.450 crores) are not included.

Source: XV FC report, Chapter 7, Page 172
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Table 3: Criteria for Distribution of Grants to States for LGs

FC-X | FC-XT |FC-XII FC-XIII FC-XIV |[FC-XV
RLG | ULG

Census 1971 1971 | 2001 2001 2011 | 2011
Population 100 40 40 50 50 20 20
Geographical Area 10 10 10 10 10 10
Distance from highest per capita income 20 20 10 20
Index of decentralisation 20 15 15
Index of deprivation 10
Revenue effort 10 20
Proportion of scheduled castes
scheduled tribes in population 10 0
FClocal body grants utilization index 5 5

100 100 100 100 100 100 100

Source: XV FC report, Chapter 7, Page 173

Table 4: Local Body grant - Share of States

State FCX FCXI FCXII | FCXIII ECIV FCV
\Andhra Pradesh 7.93 9.20 7.84 8.29 428 4.32
Assam 2.74 2.50 2.32 2.13 222 2.64
Bihar 10.67 8.80 7.06 6.59 8.24 8.26
Chhattisgarh 2.81 2.42 2.38 2.39
Gujarat 4.82 4.80 5.38 422 5.23 5.26
Haryana 1.84 1.80 1.92 1.77 2.08 2.08
Jharkhand 2.32 2.25 277 2.78
Karnataka 5.43 5.20 4.84 7.54 527 5.29
Kerala 3.80 4.00 4.54 3.11 2.67 2.68
Madhya Pradesh 7.63 8.70 8.10 6.51 6.52 6.56
Maharashtra 892 9.70 11.10 10.07 9.55 9.59
Odisha 4.09 3.90 3.63 3.58 3.70 3.72
Punjab 2.49 2.10 1.98 2.04 2.28 2.29
Rajasthan 475 5.90 5.80 5.96 6.31 6.36
Tamil Nadu 7.49 6.60 5.77 6.33 592 5.94
Telangana 3.05 3.04
Uttar Pradesh 16.37 15.70 13.78 14.79 16.01 16.05
West Bengal 843 7.80 6.66 6.68 7.25 7.26

Source: Computed based on the data from various FC reports
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Table 5: Share Difference
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Between FC XIV and | Between FC XV and
FC XII, FC XIII FCXII, FC XIII FCXV-

FCXV- FC XIV- FC XIV- | FCXV- | FCXIII

FCXIV | FCXII FC XIII FCXII
Andhra Pradesh -3.56 -4.01 -3.52 -3.97 0.04
Assam -0.10 0.09 0.32 0.51 0.42
Bihar 1.18 1.65 1.20 1.67 0.02
Chhattisgarh -0.43 -0.04 -0.42 -0.03 0.01
Gujarat -0.15 1.01 -0.12 1.04 0.03
Haryana 0.16 0.31 0.16 0.31 0.00
JTharkhand 0.45 0.52 0.46 0.53 0.01
Karnataka 0.43 -2.27 0.45 -2.25 0.02
Kerala -1.87 -0.44 -1.86 -0.43 0.01
Madhya Pradesh -1.58 0.01 -1.54 0.05 0.04
Maharashtra -1.55 -0.52 -1.51 -0.48 0.04
Odisha 0.07 0.12 0.09 0.14 0.02
Punjab 0.30 0.24 0.31 0.25 0.01
Rajasthan 0.51 0.35 0.56 0.40 0.05
Tamil Nadu 0.15 -0.41 0.17 -0.39 0.02
Telangana -0.01
Uttar Pradesh 2.23 1.22 2.27 1.26 0.04
West Bengal 0.59 0.57 0.60 0.58 0.01
Source: Computed from Table 3
aV)aildh, 2D VoI W@ algld ROM], | Dal@VoaNIAo

algl® a1dy alleonaBs)ns (lo@ImIwyo
@)5636310 A0MBEMLEBU &)S] alBlWEeMla
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(1068 WIGH ATV @™ af)anIaIEs 200
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fNB0 )N @R ald SO QLD OV &9) 0la]
QWM @RYUB> HalO)DE].
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Figure 1: Percentage of Green Gas Emission in India

% of Green House Gas emission

Industrial processes. ..

waste

s Agriculture sector

Energy sector

Source: Extracted from NITI Aayvog’s India Climate and Energy Dashboard: Econonty- wide emissions

(2019) available at hitps://iced. niti. gov. in/climate-and-envivonment/ghg-emissions/ economy-wide

Figure 2: Electricity generation by fuel type in India (2020)

%
omhers Bio fuel
modern renewabie s. .
ol
coal

Source: IMF WP 23/218 A Framework for Climate Change Mitigation in India available at
www.imf org.
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Figure 1.1 - Health Expenditure as a per centage of GDP (India) 2011-2022
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Table 1.1. Indicators on Healthcare Utilization and Out of Pocket Expenditures
(OOPE), 2014 (current prices)?

Indicators Kerala All India
Utilization Indicators Rural | Urban | Rural | Urban
Proportion (per thousand) of ailing persons 310 306 89 118
% of non-hospitalized cases using public facility 35 29 25 20
% of non-hospitalized cases using private facility 62 65 64 73
% of non-hospitalized cases using Informal care
(friends/relatives/ 3 6 11 7
Proportion (per thousand) of hospitalized persons 117 99 44 49
% of hospitalized cases using public facility 35 33 42 32
% of hospitalized cases using private facility 65 67 58 68
Out of Pocket Expenditures on Healthcare (OOPE)
Hospitalization Expenditure (excluding child birth) (InRs.)
OOPE per hospitalized case (Rs)-All 17303 13995 14473 21985
OOPE per hospitalized case (Rs)-Public 2871 2674 5369 7189
OOPE per hospitalized case (Rs)-Private 24978 19640 21034 28958
Child Birth Expenditure (as inpatient) (InRs.)
OOPE per child birth-(Rs)All 13624 14873 5518 11033
OOPE per child birth (Rs)- Public 1651 1510 1572 2094
OOPE per child birth (Rs)- Private 19147 20903 14727 19107
Non-hospitalized expenditure (In Rs.)
OOPE per non-hospitalized ailing person (Rs) in
last 15 days - Public 140 172 404 395
OOPE per non-hospitalized ailing person (Rs) in
last 15 days - Private 425 426 649 778
OOPE on antenatal care (ANC) per pregnant
woman (Rs)-Public 2856 3343 1388 1859
OOPE on ANC per pregnant woman (Rs)-Private 6744 5708 4791 5727
% of diagnostics expenditure as a proportion of
outpatient medical expenditure 13% 10% 11% 12%
% of drugs expenditure as a proportion of
outpatient medical expenditure 74% 75% 73% 68%
% of drugs expenditure as a proportion of outpati
ent medical expenditure-Public 72% 91% 76% 67%
*OOPE is net of reimbursements

Source: Healthcare Financing Division National Health Systems Resource Centre Ministry of
Health and Family Welfare, Government of India.
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Pillar 1:
Regime:

Pillar II: Education and
Skills: to effectively
channelise knowledge
successfully

Pillar III:

Source: Based on World Bank, 2018

Economic and Institutional

a stimulus for creation and efficient use

Knowled

Information and Communication
Infrastructure: facilitate to commute, spread
and process the acquired knowledge

Pillar IV: Innovative
System: must tap the
growing stock of

knowledge

8%...
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Table 1: Score and ranks of "enablers" and "performers"

Parameters Score Rank
Enablers Human Capital 59.72 2
Investment 9.18 7
Knowledge Workers 15.34 8
Business Environment 37.12 1
Safety and Legal Environment 63.46 5
Performers Knowledge Output 17.86 7
Knowledge Diffusion 30.54 7

Source: India Innovation Report, 2021

SHmllene  @oO@Eay®m  avyaudle®
DENBOONHVI0  aleMOa]0lalo  alellw

COIMIEN88 10Q6EBUIGH ANlGWWNIBROCIN
®oOM1eN88®N0WIBIENEMo  af)aNOE.
alofled aLeeqIas d:onflaremeodlond &1¢lod
alleiggliene 0glo HENZIGIIN 20O (SO
92 IQANTID CHOS 1QIBNIAZ HAVAJA Ganod
Ol 0lavdBa] )  aLOOAIMo
@ROoElaflg)ms. alleld:g)9s @:00)omICs
DMoTeHemano BlYAMEMOo D008
M@} GAINEIWosN) @, @D )06,
MVoMNOM AVAHHIAB allelsd®o MSW)
M@} aflalem] MSEOAISTE GHOQYHHUANOW
DS 08 AUBIBD)0 2 KPYAMENS. BRSO YES
Qlda o BHHY TV)OMHO Qldlaflo VoD
2001 QflalaIVIG3 @RYAUURINIW alBIGUIW
M3 MSOM)aM). aileirlelnioo
(0133UWDla len00  HSWISAHUBO D60
»HBUOMAOW MSalSldhud VIS E166)aM).
MO OOMITI aleMea0)alo MO ]HHnaMm
@lm)8s e[S RN TcTnl] ) BOM®EI
DSOHAISENHUE TVoMOIM TVAHHIBIHM
BOUOIBY WMo DENSIBYAMENE.

OHAREMOMIH qVMIBILAINNXIGE dlan)o
(I 1HHIBNAN aDflo DBAIDH:MONES1GY
MEHHa! BRAKTVAEEBUS H)SYOD3 DENBOBAN

74

Alweml@ed  AVOIMIEMIE:  AVoQIlWIMo
DENICHENZMENE. GHOBOWIGI QloeMIE2Y
MIOERYHBIOS 6724 WVIIHUB (alQIGOD]
BHYIMMNE. DAY VORI HROODo IOS;
NORISHBINS 4.34 VOBOMo AU,
CHABODIOL! NIV MEHHIODIOL! QBB
alE1NeM1B9)EMIOU3 NIoE; WOIMHEB)OS
(wloael H0JOMQ 8aNoesMaT
alleidflo)emond &:¢¥lw)e. Bl jwes aflailw
APISHEBBOB MVoNITWla QllIEEBUY algle:
enEld 2udaajs)OTIIgINS (alSks: 2).

MLOMICIH200 DU36) (SR 3:008633U
NIE; IR ISEIOS Allalefl &EsMANEOW)o
NI, HALEA M1V ENITWEA SN,
8 af)® af) SlWaHMB abLlo DalEWOUla]
®©Wo00891V1B1ENIM M@ BANOo AVA
QOSB3 (A IGIMIW1S:BlENMNE. @RI
mianyo  aMAVILNGHOM  HYlW MO
DEHHUa OBl QBB U4 VODROMo af)aD
coomleno (noemiload oo O3 2.8
O@AIMANAIHEMANIETD. 1980 DY@ 2021
QAUOOWB8 “LISOBILIM) BD. GBRMIVD
nomsles, andal, Mled:Halo, MMBax)OMBMS
ONSEBkY 3:00468RU3 EMEERUBESH L BYIOBMMENE
a)AD®OM MO QUL SDAOBN)ADG).



CHOB MEHNIINA]

UOMUOIO200) Q533a LOINSW)0 HXVYODINZD)0
@pslrunom UBlelseomd .

ailayoeoavane HOHMalamioNMBs H®IFIad
cavm

ailayogyoavVEmIenNHs  MO(MGD  BO)
HHAUREMIM]H  TLAUBILQITLO WILNIALOY
2080000 &$l). allamomOg 9Lk I106Mm
QOO B0} aldlo af)n WleIYlcd AN
ailzgocyoavo  MIBPOIVWHR0®W  GOOU
QUadlen)am). 8000368 @RYIUD Rl ]gss
@ROIANGH U (alGWIRM(alBROEH) MM
@pslrunom all3yoeyoavo B0} (IWOMealg
CRISHMOEN). TLOGHB®IE: Qfldy, VoMo,
agyBmlodes agmlaienss aflsjosyoavoe
AVICERGNHNOW MAMAIW  HOENSOMEI)
HUBHP aRQORo @RMINDOYMEM.

LOMIAIDIG: QIBB2 WS POV Afl3Y0EL0Mo
2BADANIM TVEaOLIBBEOS @h)Gla] GH0n003,
@ILoEZ0 (2001) gy} 6NIOENOWYo (1991)
allveo0e1Ig)ME. WEoWEl V&)U
QIBaHEEBUY @RLOAIO Qll310E10TV GRaIRIDIeAI
GMSEABOB YOl )BB BN HMI(S] 09So
a1e1aS’ ag)am @eslavnom ailalemBes
@RIV IBR068OWI0)aIN) MAIMOS alomMo.

a0 5 LIBso 3
BYOOLI — HAVaIQosnIB 2024

adM)Bad, *1oGHOO (2000) ag)aMIAIAB
LOMIGIS: QISR Qll310850aV MIRINEEG
af)lald 000 ALIWIMISNIAM) af) M@ IOM
)012J06M alOMo MSOMIV®. GRAIAQ
BHOMBODI® 50050 afldyoesoqvomlaag
@ennoo MOMIODIE: AIBG2PW Galomilg]
] TLWIMIBHNYAN) ag)MOEN. MOMAUCUIAH
MEIWMO TV HIBHNAN) aflaIN@O6N? Afl350E0TV
oo aBQalo ALY (aI0WOMLe. BOMAl
2LILOOTIDM TRINNEODI03 WA=
SHIMNEMINS 630) TLMUBAITLOWHS MM
@RS OTIMBS  caHlDIL)o QISABa]
(AlHSAOB)IN). @D alj@IW AVOCEGYd
aflzyes Al @mOenM). @sEM? avomIEIle:
832V  O0afPalg  AVIBLIDHUI
28010890 (96N1M3a06en o] Mba NG - 1994).
MANYVIG8 @BV TVoa B MVOLHOD
OOHAUCHNIM  HS1OTM AVOTLOOMAVE)
BHOS0. (10L0AS:, HAVBHMETIME! Qfl31oEY0aTL
e eloel olléda ] Gmgane &M@ all3yasioary
o) QIeiky EGMSEIBUY MV HBNMOIM)BS
®I0 ®SERIY HO0LEBUY CHO8OMIHNY
all3y0810aV G IRIHW GAISISOHNIM),

20MAICUaHl EKLM TV)2 kKW @ER/YUORRIBE)
s 630) HHNUREHOTKS: TUNBLOIMOEY Moo

In(x) = Po + Prt +UL.......... (1)
Table 2: OLS regression results
Dependent Variable Coefficient Constant Coefficient Time R2
Elog(Bank Deposit) 7.407*4** 0.144** 0.994
(180.7) (84.95)
log(Bank Branches) 7.588*%* 0.0283*** 0.88
(193.7) (17.42)

Source: Author's

(figures in the parentheses are t ratio’s and *** implies significance at 1% level)
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Table 3: Unit root test: The KPSS and ADF test results
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Variable Model Level/Differenced | ADF Test | KPSS Inference
Series statistic(tau)
log  (Net State| Constant 4369+ 0.196 (1)
Domestic PI‘OdllCt) Constant& Trend First Difference 4351+
log(Bank Constant _ ‘ 383
Deposit) Constant& Trend First Difference 37399 0195 I(l)
log(Students Constant 79834+
Enrolled) Constant& Trend First Difference T84T 0413 I1)
log(Government
Expenditure  on| Constant First Difference -35305* 0359 (1)
Education) Constant& Trend 4161
log(Government Constant . ' 6503+
ExpenditureonICT) | Constant& Trend First Difference 6654 0171 I1)
log(Higher
Eé;( f];h ) Constant First Difference ‘6345*: 0207 1)
ucation, Constant& Trend 62
log(Engineering
Graduates & Post| Constant First Difference -7.609°%
Graduates) Constant& Trend 78194 0260 I(1)
log(Branch Constant ok
. First Difference 6593 03%4 11)
Expansion) Constant& Trend 6654
Source: Author's *** shows significance at 1 per cent level
Table 4: Lag selection criteria and significance
Lags Loglik P(LR) AIC BIC HQC
1 428.77127 -18.295962 -15.224772% -17.194046
2 533.52839 0.00000 -20.386071* -14.584933 | -18.304673*
Source: Author’s Estimation
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Table 5: Johansen cointegration test results

Rank Eigenvalue Trace test L.max test
0 0.87926 281.90 [0.0000] 82.450 [0.0000]
1 0.80913 199.45 [0.0000] 64.590 [0.0001]
2 0.74754 134.86 [0.0000] 53.684 [0.0003]
3 0.59009 81.176 [0.0040] 34.781[0.0349]
4 0.44187 46.395 [0.0667] 22.743[0.1895]
5 0.30071 23.652[0.2226] 13.950[0.3833]
6 0.17872 9.7022 [0.3100] 7.6785[0.4211]
7 0.050566 2.0237[0.1549] 2.0237[0.1549]

Source: Author's Estimation. Figures in parentheses are p values
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End Notes

1

"Enablers" pillar variables are inputs -
human capital, investment, knowledge
workers, business environment, safety and
legal environment, for the innovation
environment. "Performance" pillar
variables capture the outcome, that is,
knowledge output and knowledge
diffusion.

Classical contributions such as Nelson's
1959 article "The Simple Economics of Basic
Economic Research" and Arrow's 1962
paper "Economic Welfare and the
Allocation of Resources for Invention"
showed that in these kinds of
circumstances, government policy has a
basis for either directly controlling or
subsidize knowledge production.

Starting in January 2023, a weekly price analysis
report that includes the wholesale and retail
prices of thirteen essential commodities is
being prepared and published.

The central government kicked off the
Padna Likhna Abhiyan (PLA) project with
the aim of eradicating illiteracy, which
KSLMA has also carried out at the state
level (GOK;, 2023). The various tribal literacy
programs are called Attappadi Tribal
Literacy Program, Wayanad Tribal Literacy
Program, Navachethana Special Literacy
Program for Scheduled Castes, Changathi
Special Literacy Program for Migrant
Laborers, and Samanwaya Special Project
for Transgender Continuing Education
adds flavour to the commitment of the state
government for a literate state. Moreover,
there are equivalency programs at hand
for dropouts. With initiatives like the
"Kerala Knowledge Economy Mission" and
"Vidya Kiranam," which are parts of the
Nava Kerala Mission and a continuation
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of the "PothuVidyabhyasa Samrakshana
Yajnam," the government commits to
significantly contribute towards the
requirements for both secondary and
vocational education.

The credit of having incubators goes to Kerala
Startup Mission. Thiruvananthapuram,
Emakulam and Malabar occupy start-up facility
with 50 startups, 66 startups and 54 startups
respectivelyas on 31.03.2022 (GoK,2023).

KSIDC & KINFRA are nodal agencies the
Government of Kerala for spearheading
investment promotion initiatives for
nurturing and developing medium and
large scale units in the state, creating sector-
specific industrial infrastructure and
ecosystem, and nurturing
entrepreneurship and start-ups.

The District Industries Centres (DIC) and
baking system by advancing creditactasa
moderator for the growth and promotion
of MSME and conventional industries. It
constitutes handicrafts, khadi, food
processing industries, coir, wood, bamboo,
garment making etc

KFON project with high-speed fibre
connectivity. Kerala Infrastructure and
Technology for Education (KITE)
materialised schools throughout the State
with the newest ICT devices backed by
ultra-fast broadband internet access, the
essential digital resource portals, and
trained teachers, fashioning an ICT-
enabled ecosystem as a whole. Department
of Science and Technology by providing
research and development support,
incentivise science and technology to reach
out towards the entire sector of the
economy thus positively contributing
towards Kerala's knowledge economy.
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Figure 1: Headline versus core inflation
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Figure 2: Food inflation keeps headline elevated
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Figure 3: Inflation projections
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Figure 4: Growth projections
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GST updates

I GULATI INSTITUTE OF
FINANCE AND TAXATION

Vidya V Devan

Significant GST simplification and rationalization mea-
sures unveiled during Quarter 2 of 2024-25

I. GST Collections during July, August,
and September 2024 in India

July witnessed the highest Gross GST
Revenue in this quarter i.e. Rs 1,82,075
Crore, which shows a growth of 10.2%
compared to July 2023. August, 2024 has
once again seen enhanced GST collections

of Rs. 1,74,962 crore, up by 10% on YoY
basis. There has been a growth of 8.9% in
CGST, 7.3% in SGST and 12.5% in IGST
compared to August 2023. Total Gross
GST Revenue of the month of September
is Rs. 1,73,240 Crore (Table-1) .

Table 1
MONTHS CGST SGST IGST CESS
JULY 32,386 40,289 96,447 12,953
AUGUST 30,862 38,411 93,621 12,068
SEPTEMBER 31,422 39,283 90,594 11,941
Gross GST Revenue of 2nd quarter of 2024-25
120,000 T R e
100,000 © 7 LE
80,000
60,000 e 9~ N 2 < ,
40,000 N S o 3 &= = mow oo
] | . -
CGST SGST IGST CESS
mJULY WAUGUST ®SEPTEMBER
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GST Revenue of Kerala - Change from July - September 2024 over July- September 2023

Table 2
MONTHS 2023 2024 Growth Rate
JULY 2381 2493 4.7
AUGUST 2306 2511 8.9
SEPTEMBER 2505 2675 6.8
TOTAL 7192 7679 6.8
GST Revenue of Kerala -July 2024 - September
2024 & camaprison with Last year
9000 n R
8000 a w
7000
6000
5000
4000 - o w o v R
3000 B = S Q8
2000
1000 a7 I 8.9 6.8 6.8
0
July August Sep Total

w2023 w2024

Note: Rs in crore

Source: Goods and Services Tax

B Growth rate

https://services.gst.gov.in/services/advisoryandreleases/read/510
https://services.gst.gov.in/services/advisoryandreleases/read/516
https://services.gst.gov.in/services/advisoryandreleases/read/527
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II. Important recommendations by
54th Meeting of the GST Council
held on 9th September 2024

The GST Council inter-alia made the
following recommendations relating to
changes in GST tax rates, provide relief
to individuals, measures for facilitation
of trade and measures for streamlining
compliances in GST.

A. Changes/Clarifications in GST Tax
Rates:

GOODS

1. Namkeens and Extruded/Expanded
Savoury food products

e The GST rate of extruded or
expanded products, savoury or
salted (other than un-fried or un-
cooked snack pellets, by whatever
name called, manufactured through
process of extrusion), falling under
HS 1905 90 30 to be reduced from
18% to 12% at par with namkeens,
bhujia, mixture, chabena (pre-
packaged and labelled) and similar
edible preparations in ready for
consumption form which are
classifiable under HS 2106 90. The
GST rate of 5% will continue on un-
fried or un-cooked snack pellets, by
whatever name called, manufactured
through process of extrusion.

*  To also clarify that the reduced GST
rate of 12% on extruded or expanded
products, savoury or salted (other
than un-fried or un-cooked snack
pellets, by whatever name called,
manufactured through process of
extrusion), falling under HS 1905 90
30 is applicable prospectively.
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2. Cancer Drugs

* The GST rate on cancer drugs
namely, Trastuzumab Deruxtecan,
Osimertinib and Durvalumab to be
reduced from 12% to 5%.

3. Metal Scrap

*  Reverse Charge Mechanism (RCM)
to be introduced on supply of metal
scrap by unregistered person to
registered person provided that the
supplier shall take registration as
and when it crosses threshold limit
and the recipient who is liable to pay
under RCM shall pay tax even if
supplier is under threshold.

* A TDS of 2% will be applicable on
supply of metal scrap by registered
person in B to B supply.

4. Roof Mounted Package Unit
(RMPU) Air Conditioning Machines
for Railways

*  To clarify that Roof Mounted Package
Unit (RMPU) Air Conditioning
Machines for Railways would be
classified under HSN 8415 attracting
a GST rate of 28%.

5. Car and Motor cycle seats

e To clarify that car seats are
classifiable under 9401 and attract a
GST rate of 18%.

*  GST rate on car seats classifiable
under 9401 to be increased from 18%
to 28%. This uniform rate of 28% will
be applicable prospectively for car
seats of motor cars in order to bring
parity with seats of motorcycles which
already attract a GST rate of 28%.
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SERVICES

1.
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Life and Health insurance

GST Council recommended to constitute
a Group of Ministers (GoM) to
holistically look into the issues pertaining
to GST on the life insurance and health
insurance. The GoM members are Bihar,
UP, West Bengal, Karnataka, Kerala,
Rajasthan, Andhra Pradesh, Meghalaya,
Goa, Telangana, Tamil Nadu, Punjab, and
Gujarat. The GoM is to submit the report
by end of October 2024.

Transport
helicopters

To notify GST @ 5% on the transport
of passengers by helicopters on seat
share basis and to regularize the GST
for past period on 'as is where is' basis.
To also clarify that charter of helicopter
will continue to attract 18% GST.

Flying training courses

of passengers by

To clarify by way of a circular that the
approved flying training courses
conducted by DGCA approved Flying
Training Organizations (FTOs) are
exempt from the levy of GST.

Supply of research and development
services

The GST Council recommended to
exempt supply of research and
development services by a
Government Entity; or a research
association, university, college or other
institution, notified under clauses (ii)
or (iii) of sub-section (1) of section 35
of the Income Tax Act, 1961 using
Government or private grants.

Past demands to be regularized on
'as is where is' basis.

@)

(ii)
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Preferential Location Charges
(PLC)

To clarify that location charges or
Preferential Location Charges (PLC)
paid along with the consideration for
the construction services of
residential/commercial/industrial
complex before issuance of
completion certificate forms part of
composite supply where supply of
construction services is the main
service and PLC is naturally bundled
with it and are eligible for same tax
treatment as the main supply that is,
construction service.

Affiliation services

To clarify that affiliation services
provided by educational boards like
CBSE are taxable. However, to
exempt affiliation services provided
by State/Central educational
boards, educational councils and
other similarly placed bodies to
Government Schools prospectively.
The issue for the past period between
01.07.2017 to 17.06.2021 to be
regularized on 'as is where is’ basis.

To clarify by way of circular that the
affiliation services provided by
universities to their constituent
colleges are not covered within the
ambit of exemptions provided to
educational institutions in the
notification No. 12/2017-CT(R)
dated 28.06.2017 and GST at the rate
of 18% is applicable on the
affiliation services provided by the
universities.
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Import of service by branch Office

To exempt import of services by an
establishment of a foreign airlines
company from a related person or
any of its establishment outside
India, when made without
consideration. The council also
recommended to regularise the past
period on 'as is where is' basis.

Renting of commercial property

To bring renting of commercial
property by unregistered person to
a registered person under Reverse
Charge Mechanism (RCM) to
prevent revenue leakage.

Ancillary/intermediate services are
provided by GTA

To clarify that when ancillary/
intermediate services are provided by
GTA in the course of transportation of
goods by road and GTA also issues
consignment note, the service will
constitute a composite supply and all
such ancillary/intermediate services like
loading/unloading, packing/unpacking,
transshipment, temporary warehousing
etc. will be treated as part of the
composite supply. If such services are not
provided in the course of transportation
of goods and invoiced separately, then
these services will not be treated as
composite supply of transport of goods.

Other changes
10. To regularize the GST liability for

the past period prior to 01.10.2021
on 'as is where is' basis, where the
film distributor or sub-distributor
acts on a principal basis to acquire
and distribute films.
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11. To exempt supply of services such

as application fees for providing
electricity connection, rental charges
against electricity meter, testing fees
for meters/ transformers/
capacitors, labour charges from
customers for shifting of meters/
service lines, charges for duplicate
bills etc. which are incidental,
ancillary or integral to the supply of
transmission and distribution of
electricity by transmission and
distribution utilities to their
consumers, when provided as a
composite supply. GST for the past
period to be regularized on 'as is
where is' basis.

Measures for facilitation of trade:

Procedure and conditions for
waiver of interest or penalty or
both, in respect of tax demands
under section 73 of CGST Act,
2017 for FYs 2017-18, 2018-19 and
2019-20 as per section 128A of
CGST Act, 2017:

The GST Council recommended
insertion of rule 164 in CGST Rules,
2017, along with certain Forms,
providing for the procedure and
conditions for availment of benefit of
waiver of interest or penalty or both,
relating to tax demands under section
73 of CGST Act, pertaining to FYs
2017-18,2018-19 and 2019-20, as per
section 128A of CGST Act. The
Council also recommended to notify
under sub-section (1) of section 128A
of CGST Act, 31.03.2025 as the date
on or before which the payment of tax
may be made by the registered
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persons, to avail the said benefit as
per section 128A of the CGST Act.
The Council also recommended the
issuance of a circular to clarify
various issues related to availment of
waiver of interest or penalty or both
as per section 128A of CGST Act. The
Council also recommended that
section 146 of Finance (No. 2) Act,
2024, which provides for insertion of
section 128A in CGST Act, 2017, may
be notified with effect from
01.11.2024.

Providing a mechanism for
implementation of newly inserted
sub-section (5) and sub-section (6)
in section 16 of CGST Act, 2017:

The GST Council recommended that
section 118 and 150 of the Finance (No.
2) Act, 2024, which provides for insertion
of sub-section (5) and sub-section (6) in
section 16 of CGST Act, 2017
retrospectively with effect from
01.07.2017, may be notified at the earliest.

The Council also recommended that a
special procedure for rectification of
orders may be notified under section
148 of the CGST Act, to be followed by
the class of taxable persons, against
whom any order under section 73 or
section 74 or section 107 or section 108
of the CGST Act has been issued
confirming demand for wrong
availment of input tax credit on
account of contravention of provisions
of sub-section (4) of section 16 of the
CGST Act, but where such input tax
credit is now available as per the
provisions of sub-section (5) or sub-
section (6) of section 16 of the CGST
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Act, and where appeal against the said
order has not been filed. The Council
also recommended issuance of a
circular to clarify the procedure and
various issues related  to
implementation of the said provisions
of sub-section (5) and sub-section (6)
of section 16 of CGST Act, 2017.

Amendments in rule 89 and rule 96
of CGST Rules, 2017 and to
provide clarification in respect of
IGST refunds on exports where
benefit of concessional/ exemption
notifications specified under rule
96(10) of CGST Rules, 2017 has
been availed on the inputs:

The GST Council recommended to
clarify that where the inputs were
initially imported without payment of
integrated tax and compensation cess
by availing benefits under Notification
No. 78/2017-Customs  dated
13.10.2017 or Notification No. 79/2017-
Customs dated 13.10.2017, but IGST
and compensation cess on such
imported inputs are subsequently
paid, along with applicable interest,
and the Bill of Entry in respect of the
import of the said inputs is got
reassessed through the jurisdictional
Customs authorities to this effect, then
the IGST paid on exports, refunded to
the said exporter shall not be
considered to be in contravention of
provisions of sub-rule (10) of rule 96
of CGST Rules.

Further, considering the difficulty
being faced by the exporters due to
restriction in respect of refund on
exports, imposed vide rule 96(10),
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ii.

iil.

rule 89(4A) & rule 89(4B) of CGST
Rules, 2017, in cases where benefit of
the specified concessional/ exemption
notifications is availed on the inputs,
the Council recommended to
prospectively omit rule 96(10), rule
89(4A) & rule 89(4B) from CGST
Rules, 2017. This will simplify and
expedite the procedure for refunds in
respect of such exports.

Issuance of clarifications through
the circulars to remove ambiguity
and legal disputes in certain issues:

The GST Council recommended
issuance of circulars to provide
clarity and to remove doubts and
ambiguities arising in the following
issues due to varied interpretations
by the field formations:

Clarification on the Place of Supply
of advertising services provided by
Indian advertising companies to
foreign entities.

Clarification regarding availability
of Input Tax Credit on demo vehicles
by the dealers of the vehicle
manufacturers.

Clarification on Place of Supply of
data hosting services provided by
service providers located in India to
cloud computing service providers
located outside India.

The Council also recommended
amendments in some other
provisions of CGST Rules, 2017.

Other measures:
B2C E-invoicing:
The GST Council recommended roll out
of a pilot for B2C e-Invoicing, following
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the successful implementation of e-
invoicing in the B2B sector. The Council
recognized potential benefits of e-
invoicing in retail, such as improved
business efficiency, environmentally
friendly; cost efficiency to the business, etc.

It would also provide an opportunity
to the retail customers to verify the
reporting of the invoice in the GST
return. The pilot will be rolled out on
voluntary basis in selected Sectors
and States.

2. Invoice Management System and
new ledgers:

The Council also took note of the
agenda on the enhancements being
made to the existing GST return
architecture. These enhancements
include the introduction of a Reverse
Charge Mechanism (RCM) ledger, an
Input Tax Credit Reclaim ledger and
an Invoice Management System
(IMS). Taxpayers would be given the
opportunity to declare their opening
balance for these ledgers by 31st
October 2024.

IMS will allow the taxpayers to accept,
reject, or to keep the invoices pending
for the purpose of availment of Input
Tax Credit. This will be an optional
facility for taxpayers to reduce errors
in claiming input tax credit and improve
reconciliation. This is expected to
reduce notices issued on account of ITC
mismatch in the returns.
Note: The recommendations of the GST
Council have been presented in this release
containing major item of decisions in
simple language for information of the
stakeholders. The same would be given
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effect through the relevant circulars/
notifications/ law amendments which
alone shall have the force of law.

IIL.

Notifications & Circulars issued
during July, August &September 2024

Central Tax

116

Amendments to the CGST Rules,
2017 (Amendment 2024)

The Central Government, based on
the GST Council's recommendations,
has introduced multiple amendments
to the Central Goods and Services Tax
(CGST) Rules, 2017, through
Notification No. 12/2024-Central Tax,
dated 10th July 2024. These revisions
are intended to simplify processes,
improve compliance, and address
various operational issues related to
GST like changes in application for
registration, Bio metric based Aadhaar
authentication, amendments in Rule
21 - Cancellation of Registration, Rule
21A - Suspension of Registration, Rule
28 : Value of Supply of Goods or
Services, Rule 36 (4) : Conditions to
claim ITC, Rule 37A :Reversal of input
tax credit in the case of non-payment
of tax by the supplier and re-availment
thereof, Rule 39: Procedure for
distribution of input tax credit by
Input Service Distributor, Rule 40 -
Manner of claiming credit in special
circumstances, Rule 48- Manner of
issuing invoice, Rule 59: Change in
Table 5 of GSTR-1 w.e.f 1st August 2024,
Rule 60: Form and manner of
ascertaining details of inward supplies,
Rule 62: New Date of GSTR-4, Rule
78:Matching of details furnished by the
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e-Commerce operator with the details
furnished by the supplier, Rule 88B:
Interest on Balance in E-Cash ledger,
Rule 88C:Manner of dealing with
difference in liability reported in
statement of outward supplies and
that reported in return, Rule 89: Refund
in case of Upward revision in Export
Price, Rule 96: Export Refund, Rule 96 A,
Rule 110: Appeal to the Appellate
Tribunal, Rule 111: Application to the
Appellate Tribunal, Amendment in
Rule 138(3), New Proviso & New Form:
E way bill in case of unregistered
person, Rule 142: Notice and order for
demand of amounts payable under the
Act, Rule 163: Consent based sharing
of information, Changes notified in
Forms : GSTR-1, 3B, 2A, 2B, 7,8, 9, 4,
RFD-01, APL, DRC-01A, DRC 03A,
DRC 04. New Rules where inserted like
Rule 95B: Refund of tax paid on inward
supplies of goods received by Canteen
Stores Department, Rule 113A:
Withdrawal of Appeal or Application
filed before the Appellate Tribunal and
New GSTR-1A form notified.

Source: Notification No. 12/2024-Central
Tax dated 10.7.2024

Seeks to rescind Notification no. 27/
2022-Central Tax dated 26.12.2022
by Notification No. 13/2024-Central
Tax dated 10.7.2024

Exempts the registered person whose
aggregate turnover in the financial
year 2023-24 is up to two crore
rupees, from filing annual return for
the said financial year

In exercise of the powers conferred by the
first proviso to section 44 of the Central
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Goods and Services Tax Act, 2017 (12 of
2017), the Commissioner, on the
recommendations of the Council, hereby
exempts the registered person whose
aggregate turnover in thefinancial year 2023-
24 is up to two crore rupees, from filing
annual return for the said financial year.

Source: Notification No. 14/2024-Central
Tax dated 10.7.2024

e Amended Notification No. 52/2018-
Central Tax, dated 20.09.2018.

As per notification No. 52/2018-
Central Tax, dated 20.09.2018. in
section 52(1) it was fixed that every
electronic commerce operator, not
being an agent, shall collect an amount
calculated at a rate of half percent. of
the net value of intra-State taxable
supplies made through it by other
suppliers where the consideration
with respect to such supplies is to be
collected by the said operator.
Notification No. 15/2024-Central Tax
dated 10.7.2024 amends the above
notification and substitutes the words
"half percent” with "0.25 percent.

Source: Notification No. 15/2024-Central
Tax dated 10.7.2024

* Notified Sections 11 to 13 of Finance
Act (No.1) 2024

As per the Notification No. 16/2024-

Central Tax dated 16.8.2024

a.  sections 13ofthe Finance Act(No.1) 2024
(Penalty for failure to register certain
machines used in manufacture of goods
as per special procedure) will be in force
from the 1st day of October, 2024,

b. andsection 11 (section 2'(61) "Input
Service Distributor") and section 12
(Substitution of section 20 of CGST
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Act) of the said Act shall come into
force from the 1st day of April, 2025.

Source: Notification No. 16/2024-Central

Tax dated 16.8.2024

* Notified the provisions of Finance
(No. 2) Act, 2024

(a) sections 118, 142, 148 and 150 of the
said Act shall come into force on 27th
September 2024 and

(b) sections 114 to 117,119 to 141, 143 to
147, 149 and 151 to 157 of the said
Act shall come into force on the Ist
day of November, 2024.

Source: Notification No. 17/2024-Central

Tax dated 27.9.2024

* Notification of Principal Bench of
GST Appellate Tribunal to hear cases
of anti-profiteering.
In exercise of the powers conferred by
171(2) read section 109 (1) and second
proviso to 109(5) of the Central Goods
and Services Tax Act, 2017 (12 0o£2017)
the Central Government, on the
recommendations of the Goods and
Services Tax Council, empowers the
Principal Bench of the Appellate
Tribunal, constituted under section
109(3) of the CGST Act, to examine
whether input tax credits availed by
any registered person or the reduction
in the tax rate have actually resulted in
acommensurate reduction in the price
of the goods or services or both
supplied by that registered person.

2. This notification shall come into force
with effect from the 1st day of
October, 2024.

Source: Notification 18/2024-Central Tax
dated 30.9.2024

*  Notification under Section 171 of CGST
Act to provide for the sunset date.
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The government has notified April 1,
2025, as the sunset date for the anti-
profiteering clause in the GST law by
this notification and this notification
shall come into force on the date of
its publication in the Official Gazette
i.e on 30th September 2024.

Source: Notification 19/2024-Central Tax
dated 30.9.2024

Central Tax (Rate)

¢ Amended Notification No. 1/2017-
Central Tax

Anamendment is made in notification
No. 1/2017- Central Tax (Rate) dated
28th June, 2017 which notifies the rate
of the central tax. By Notification no.
02/2024-Central Tax (Rate) dated
12.7.2024 certain items like Cartons,
boxes and cases of, -

(a) corrugated paper or paper board; or
(b) non-corrugated paper or paper board";
Milk cans made of Iron, Steel, or

Aluminium"; Solar cookers"; etc is
inserted in Schedule II which deals
with items with 6% tax. And in Schedule
III of the said notification which deals
with items with 9 % of All Goods (other
than Cartons, boxes and cases of, -

(a) corrugated paper or paper board;or

(b) non-corrugated paper or paper
board)"; was added.

Source: 02/2024-Central Tax (Rate) dated
12.7.2024

¢ Amended notification No. 2/2017-
Central Tax (Rate)

By Notification No0.03/2024-Central
Tax (Rate) dOated 12.7.2024the
notification No. 2/2017- Central Tax
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(Rate) which gives the list of exempted
goods is amended. And inserted the
words 'notwithstanding anything
contained in the Legal Metrology Act,
2009 (1 of 2010) and the rules made
thereunder, as amended from time to
time, the supply of agricultural farm
produce in package(s) of commodities
containing quantity of more than 25
kilogram or 25 liters shall not be
considered as a supply made within
the scope of expression 'pre-packaged
and labelled.".

Source: 03/2024-Central Tax (Rate) dated
12.7.2024

¢ Amended Notification No 12/2017-
Central Tax (Rate) dated 28.06.2017.

By Notification no.04/2024-Central Tax
(Rate) dated 12.7.2024the notification
No. 12/2017- Central Tax (Rate) which
gives the list of exempted goods is
amended.

Source: 04/2024-Central Tax (Rate) dated
12.7.2024

Integrated Tax

¢ Amended Notification No. 02/2018-
Integrated Tax, dated 20.09.2018.

As per notification No. 02/2018-
Integrated Tax, dated the 20th
September 2018 as per the second
proviso to section 20 of IGST, Act read
with section 52(1) of CGST Act, it was
tixed that every electronic commerce
operator, not being an agent, shall
collect an amount calculated at a rate
of one percent of the net value of intra-
State taxable supplies made through
it by other suppliers where the
consideration with respect to such
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supplies is to be collected by the said
operator. Notification No. 1/2024
integrated Tax dated 10.7.2024
amends the above notification and
substitutes the words "one percent"
with "half percent".

Source: Notification No. 01/2024

Integrated Tax dated 10.7.2024
Integrated Tax (Rate)

e Amended notification No. 1/2017-
Integrated Tax (Rate)

An amendment is made in
notification No. 1/2017- Integrated
Tax (Rate) dated 28th June, 2017
which notifies the rate of the
Integrated tax. By Notification No. 02/
2024 Integrated Tax (Rate) dated
12.7.2024 certain items like

Cartons, boxes and cases of, -

(a) corrugated paper or paper board; or

(b) non-corrugated paper or paper
board"; Milk cans made of Iron,
Steel, or

Aluminium"; Solar cookers"; etc is inserted
in Schedule II which deals with items
with 6% tax. And in Schedule III of the
said notification which deals with
items with 9 % of All Goods (other
than Cartons, boxes and cases of, -

(a) corrugated paper or paper board;or
(b) non-corrugated paper or paper
board)"; was added.

Source: Notification No. 02/2024
Integrated Tax (Rate) dated 12.7.2024

*  Amended notification No. 2/2017-
Integrated Tax (Rate)
By Notification No0.03/2024-
Integrated Tax (Rate)dated 12.7.2024
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the notification No. 2/2017-
Integrated Tax (Rate) which gives the
list of exempted goods is amended.
And  inserted the  words
'notwithstanding anything contained
in the Legal Metrology Act, 2009 (1 of
2010) and the rules made thereunder,
as amended from time to time, the
supply of agricultural farm produce
in package(s) of commodities
containing quantity of more than 25
kilogram or 25 liters shall not be
considered as a supply made within
the scope of expression 'pre-packaged
and labelled"."

Source: Notification No. 03/2024
Integrated Tax (Rate) dated 12.7.2024

*  Amended Notification No 09/2017-
Integrated Tax (Rate) dated
28.06.2017.

By Notification No.04/2024 Integrated
Tax (Rate) dated 12.7.2024 the
notification No. 9 /2017- Integrated Tax
(Rate) which gives the list of exempted
goods is amended.

Source: Notification No. 04/2024
Integrated Tax (Rate) dated 12.7.2024

Union Territory Tax

e Amended Notification No. 12/2018-
Union Territory Tax, dated
28.09.2018.

As per notification 12/2018-Union
Territory Tax, dated the 28th
September, 2018. in section 22(1) read
with section 21 of Union Territory
Goods and Services Tax Act, 2017 (14
ofthe 2017) and section 52(1) of CGST
Act it was fixed that every electronic
commerce operator, not being an
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agent, shall collect an amount
calculated at a rate of half percent. of
the net value of intra-state taxable
supplies made through it by other
suppliers where the consideration
with respect to such supplies is to be
collected by the said operator.
Notification dated No. 01/2024 Union
Territory Tax dated 10.7.2024 amends
the above notification and substitutes
the words "half percent" with "0.25
percent.

Source: Notification No. 01/2024 Union
Territory Tax dated 10.7.2024

Compensation Cess Rate
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Seeks to provide exemption from
Compensation Cess on supplies
under heading 2202 by URCs to
authorised customers.

In exercise of the powers conferred
section 11(1) of the Central Goods and
Services Tax Act, 2017 read with section
11(1) of the Goods and Services Tax
(Compensation to States) Act, 2017,
and section 6 (1) of the Integrated
Goods and Services Tax Act, 2017 read
with section 11(2) of the Goods and
Services Tax (Compensation to States)
Act, 2017 the Central Government, on
being satisfied that it is necessary in the
public interest so to do, on the
recommendations of the Council,
hereby exempts supply of goods falling
under the heading 2202 by a Unit Run
Canteen (URC) to authorised
customers, from the whole of the Goods
and Services Tax Compensation Cess
leviable thereon under section 8 of the
Goods and Services Tax
(Compensation to States) Act, 2017.
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Source: Notification No. 01/2024-
Compensation Cess(Rate) dated 12th
July, 2024

Circulars

Amendment in circular no. 1/1//
2017 in respect of Proper officer for
provisions relating to Registration
and Composition levy under the
Central Goods and Services Tax Act,
2017 or the rules made thereunder.

Consequent to the shifting of the GST
back office operations of Central Board
of Indirect Tax & Customs from ACES-
GST to GSTN BO, it has now been
decided by the Board that the functions
of proper officer in relation to section
30 & Proviso to sub-section (1) of
section 27 of CGST Act, as well as rule
6, rule 23 & rule 25 of Central Goods
and Services Tax Rules, 2017 may be
assigned to Superintendent of Central
Tax instead of Assistant or Deputy
Commissioners of Central Tax or
Assistant or Deputy Directors of
Central Tax.

Source: Circular no. 223/17/2024-GST
dated 10-Jul-2024

Guidelines for recovery of outstanding
dues, in cases wherein first appeal has
been disposed of, till the Appellate
Tribunal comes into operation.

In cases where the taxpayer decides
to file an appeal against the order of
the appellate authority and wants to
make the payment of the amount of
pre deposit as per sub section (8) of
section 112 of CGST Act, he can make
the payment of an amount equal to
the amount of pre deposit by
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navigating to Services >> Ledgers>>
Payment towards demand, from his
dashboard. The taxpayer would be
navigated to Electronic Liability
Register (ELL) Part Il in which he can
select the order, out of the
outstanding demand orders, against
which payment is intended to be
made. The amount so paid would be
mapped against the selected order
and demand amount would be
reduced in the balance liability in the
aforesaid register. The said amount
deposited by the taxpayer will be
adjusted against the amount of pre
deposit required to be deposited at
the time of filing appeal before the
Appellate Tribunal.

The circular also clarifies the
situations where the tax payer does not
make the pre deposit or already made
the pre deposit in any other manner.

Source: Circular no. 224/18/2024-GST
dated 11-Jul-2024

*  Circularno.225/19/2024-GST provides
clarification on various issues
pertaining to taxability and valuation
of supply of services of providing
corporate guarantee between related
persons. Circular gives answers to
various representations that have been
submitted by trade and industry,

Source: Circular no. 225/19/2024-GST

dated 11-Jul-2024

* The mechanism for refund of
additional Integrated Tax (IGST) paid
on account of upward revision in price
of the goods subsequent to export.
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The circular lays down the
procedure for claim and processing
of refunds of additional integrated
tax paid on account of upward
revision in prices of goods
subsequent to their exports.

The exporter(s) may claim refund of
the additional IGST paid on account
of upward revision in price of goods
subsequent to exports, by filing an
application of refund in FORM GST
RFD-01 electronically on the
common portal under the category
"Any other" with remarks "Refund
of additional IGST paid on account
of increase in price subsequent to
export of goods" along with the
relevant documents as prescribed in
clause (bb) of sub-rule (2) of rule 89
of the CGST Rules. The exporter
shall also upload the statements 9A
& 9B as prescribed in clause (bb) &
clause (bc) of sub-rule (2) of rule 89
of the CGST Rules along with the
said refund claim. The exporter may
also upload any other document to
establish that the refund is
admissible to him.

The application for refund of additional
IGST paid can be filed before the expiry
of two years from the relevant date as
per clause (a) of Explanation (2) of
section 54 of the CGST Act.

Source: Circular no. 226/20/2024-GST
dated 11-Jul-2024

*  Processing of refund applications
filed by Canteen Stores Department
(CSD).
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The Canteen Stores Department
(CSD) may apply for refund with the
jurisdictional Central tax/ State tax
authority to whom the CSD has been
assigned. In terms of rule 95B of the
CGST Rules, the CSD is required to
apply for refund once in every
quarter. The CSD will also be
allowed to file the refund application
for multiple quarters, clubbing
multiple FYs, as per their option.
The refund of the tax paid by the CSD
shall be available only if the inward
supplies of goods were received from
a registered person against a tax
invoice and details of such supplies
have been furnished by the said
registered person in his details of
outward supply in FORM GSTR-1
and the said supplier has furnished
his return in FORM GSTR-3B for the
concerned tax period. The CSD
while filing the refund application
shall ensure that all the invoices
declared by it have the GSTIN of the
supplier and the GSTIN of the
respective CSD clearly mentioned on
them. The said refund application
form shall be accompanied by the
prescribed documents. The Circular
also describes the procedure of
processing the application by the
department in detail.

Source: Circular no. 227/21/2024-GST

dated 11-Jul-2024

*  Clarifications regarding applicability
of GST on certain services -reg.

The circular provides a detailed
description of the applicability of
GST on certain services like
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GST exemption on the outward
supplies made by the Ministry of
Railways (Indian Railways).

GST exemption on the transactions
between Special Purpose Vehicles
(SPVs) and Ministry of Railways
(Indian Railways).

Applicability of GST on the statutory
collections made by the Real Estate
Regulatory Authority (RERA) in
accordance with the Real Estate
(Regulation and Development) Act, 2016.

Applicability of GST on the incentive
amount shared by acquiring bank with
other stakeholders in the digital
payment ecosystem under the notified
Incentive Scheme for promotion of
RuPay Debit Cards and low value
BHIM-UPI transactions.

GST liability on the reinsurance of
specified general and life insurance
schemes.

GST liability on the reinsurance of
insurance schémes for which total
premium is paid by the Government.

Applicability of GST on retrocession
services.

i. GST liability on certain accommodation

services.

Source: Circular no. 228/22/2024-GST
dated 15-Jul-2024

Clarification regarding GST rates &
classification (goods) based on the
recommendations of the GST Council
in its 53rd meeting held on 22nd June
2024, at New Delhi -reg.

The circular provides clarification
regarding GST rate on Solar Cookers,
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Fire Water Sprinklers, Poultry-keeping
machinery, expression 'pre-packaged
and labelled' for supply of agricultural
farm produce and supplies of goods
made to or by agency engaged by
Government,

Source: Circular no. 229/23/2024-GST
dated 15-Jul-2024

ii.

iii.

Clarification in respect of
advertising services provided to
foreign clients.

The circular provides the answers
for the questions like

Whether the advertising company can
be considered as an "intermediary"
between the foreign client and the
media owners in terms of section 2(13)
of Integrated Goods and Services Tax
Act, 2017 (herein after referred to as
the "IGST Act"), thereby resulting in
determination of place of supply under
section 13(8)(b) of the IGST Act?

Whether the representative of
foreign client in India or the target
audience of the advertisement in
India can be considered as the
recipient of the services being
supplied by the advertising company
under section 2(93) of CGST Act?

Whether the advertising services
provided by the advertising companies
to foreign clients can be considered as
performance-based services as per
section 13(3) of the IGST Act?

Source: Circular no. 230/24/2024-GST
dated 11-Sep-2024

Clarification on availability of input
tax credit in respect of demo vehicles.
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The demo vehicles are the vehicles
which the authorised dealers for sale
of motor vehicles are required to
maintain at their sales outlet as per
dealership norms and are used for
providing trial run and for
demonstrating features of the vehicle
to the potential buyers. Normally the
ITC for demo cars are blocked under
clause(a) of section 17(5) of Central
Goods & Services Tax Act, 2017.
Circular No. 231/25/2024-GST dated
11-Sep-2024 clarifies that in what all
situations the ITC is available in the
case of demo cars.

Source: Circular no. 231/25/2024-GST
dated 11-Sep-2024

Clarification on place of supply of
data hosting services provided by
service providers located in India to
cloud computing service providers
located outside India.

The circular provides the answers
for the questions like

(i) Whether data hosting service provider

qualifies as 'Intermediary’ between
the cloud computing service provider
and their end customers/users/
subscribers as per Section 2(13) of the
Integrated Goods and Services Tax
Act, 2017 (herein after referred to as
the "IGST Act") and whether the
services provided by data hosting
service provider to cloud computing
service providers are covered as
intermediary services and whether the
place of supply of the same is to be
determined as per section 13(8)(b) of
IGST Act.
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(ii) Whether the data hosting services are
provided in relation to goods "made
available" by recipient of services to
service provider for supply of such
services and whether the place of
supply of the same is to be determined
as per section 13(3)(a) of the IGST Act.

(iii) Whether the data hosting services
are provided directly in relation to
"immovable property" and whether
the place of supply of the same is to
be determined as per section 13(4)
of the IGST Act.

Source: Circular no. 232/26/2024-GST
dated 11-Sep-2024

*  Clarification regarding regularization of
refund of IGST availed in contravention
of rule 96(10) of CGST Rules, 2017, in
cases where the exporters had imported
certain inputs without payment of
integrated taxes and compensation cess.

The circular clarifies that if the inputs
were initially imported without payment
of integrated tax and compensation cess
by availing benefits under Notification
No. 78/2017-Customs dated 13.10.2017
or Notification No. 79/2017-Customs
dated 13.10.2017, but subsequently, IGST
and compensation cess on such
imported inputs are paid at a later date,
along with interest, and the Bill of Entry
in respect of the import of the said inputs
is got reassessed through the
jurisdictional Customs authorities to
this effect, then the IGST, paid on exports
of goods, refunded to the said exporter
shall not be considered to be in
contravention of provisions of sub-rule
(10) of rule 96 of CGST Rules.
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Source: Circular no. 233/27/2024-GST
dated 11-Sep-2024

Guidelines.

*  Guidelines for Second Special All-India

Drive against fake registrations-
regarding.
The second Special All-India Drive may
be launched by all Central and State Tax
administrations from 16th August 2024
to 15th October 2024 to detect
suspicious/ fake GSTINs and to conduct
requisite verification and further
remedial action to weed out these fake
billers from the GST eco-system and to
safeguard Government revenue.

Identification of fraudulent GSTINSs:

GSTN, in coordination with Directorate
General of Analytics and Risk
Management (DGARM), CBIC, will
identify suspicious/ high-risk GSTINS,
based on detailed data analytics and risk
parameters, for the purpose of
verification by the State and Central Tax
authorities during the said drive and
share the details of such suspicious
GSTINS, jurisdiction wise, with the
concerned tax administration. In case of
such suspicious GSTINS falling under
the jurisdiction of Central Tax, the
details will be shared with the Central
Tax authorities by GSTN through
DGARM. Besides, the State and Central
Tax Authorities, may, at their own
option, supplement this list by data
analysis/ intelligence gathering at their
end, using various available analytical
tools like BIFA/ GAIN, ADVAIT, NIC
Prime, E-Way Bill Analytics etc., as well
as through human intelligence, modus
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operandi alerts, experience gained
through the past detections, as well as
the first special All-India drive.

The guideline also prescribe in detail
the measures to be adopted when the
fraud is detected.

Source: Instruction No. 02/2024-GST
dated 12-Aug-2024

Applying para 2(g) of Instruction No.
01/2023-24-GST (Inv.) dt. 30-3-2024
in Audit.

Certain guidelines are issued for
maintaining ease of doing business
while engaging in investigations with
regular taxpayers.

Source: Instruction No. 03/2024-GST

dated 14-Aug-2024
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Sources:
https://www.cbic.gov.in/entities/gst
https://www.taxmanagementindia.com/

https://taxinformation.cbic.gov.in/
content-page/explore-notification

https://pib.gov.in/indexd.aspx

https://gstcouncil.gov.in/sites/default/
files/Newsletter-dynemic/
newsletter%20january%202024.pdf

(Dr Vidya V Devan is Assistant
Professor, GIFT)
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New studies on Kerala
Young Scholars’ Forum, GIFT

Led by Greeshma K S, Anand Babu A and Rhwithwik M S

Economics
Scopus Indexed

T., T., Gangopadhyay, K. and Mondal, D.
(2024). Structural transformation of the
Indian states: heterogeneity among them in a
ten-sector economy. Indian Growth and
Development Review, 17(2), 232-259.

This paper aims to analyse the pattern of
structural transformation and productivity
growth of 15 major Indian states at a ten-sector
level of disaggregation from 1983 to 2017.The
analysis has been carried over in a ten-sector
disaggregated level through construction of the
labour and output data from various micro
data sets. The majority of Indian states have
bypassed the stage of industrialization, wherein
labour previously engaged in agriculture has
transitioned directly into the modern services
sector while skipping the manufacturing. There
are no sign of convergence of sectoral
productivities and the heterogeneity among
Indian states persists throughout the time
period. The growth performance of states are
not positively associated with the movement
of labour across sectors as measured by the
structural transformation index (STT). This
goes against the narrative that structural
transformation help reduce the misallocation
of factors. Despite an increase in educational
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attainment of workers across all sectors, more
than one-third of agricultural workers still
remain either illiterate or lack formal schooling.
Among sectors, construction (C) and trade,
hotels and restaurants (THR) have absorbed
the majority of workers who have left
agricultural jobs. Finance, insurance, real estate
and business services (FIRB), electricity, gasand
water supply (EGWS) and mining and
quarrying (MQ) are the three sectors that have
seen significant gains in labour productivity
during the study period. To the best of the
authors' knowledge, this is the first attempt to
analyse structural change and productivity
growth in the Indian economy using Indian
states as critical geographical marker. The
results are new and add value to the literature.

Other Journals

KK, V.R. Service sector led growth trajectory of
Kerala economy. Kerala Economy, 5(2), 13-27.

Kerala stands out in this context with the
growth pattern of service sector oriented one
as against primary sector led development
process followed by secondary sector. The
contribution of primary sector to state
domestic product has been declining overtime
and the place has been taken over by the service
sector followed by the secondary sector. This
paved the way for a growth trajectory validating
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thehypothesis that the economyhas undergone
structural change. The growth of each sector at
constant prices has been analysed for the period
1960-61 to 2020-21. The whole development
process of the economy; the extent and change
indirection is measured in terms of each sector's
contribution towards Net State Domestic
product which is otherwise known as 'state
income'. It is inferred from the analysis that the
pattern of growthand performance of the service
sector in Kerala has set a magnificent mark and
will also continue to be the highest contributing
sector in the years to come

Rajan, S. I, & Pattath, B. (2024). COVID-19
Led Return to Kerala: A Comparative
Analysis of Return Emigrants. The Indian
Journal of Labour Economics, 67(2), 389-405.

This artide concerns emigrants who returned to
Kerala between May and December 2020 in the
midst of the COVID-19 pandemic. We study and
documenttheexperiencesof 1985 returnemigrants
(REM) through a quantitative survey conducted
viaComputer-Assisted TelephonicInterviews. The
study utilises a comparative classificatory
framework that categorises return emigrants into
three groups: normal REM,, distressed REM, and
REMwhoreturned tore-emigrate. WhiletheREM
have been a demographically, politically, and
economically significant component of Kerala's
population, the COVID-19 REM represent a
unique case in history that has the potential to not
onlyaftecttheeconomy;society;and psycheof Kerala
for many years to come, but to also provide
valuable insights into the future of global labor
migration governance.

Sociology and human development
Other Journals
Devan, V. V,, & Kumar, S. S. Allocation for
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women-centred policiesin Keralabudget 2024-
2025-an analysis. International Journal of
Creative Research Thoughts, 12(6), C960- C967.

Kerala's developmental approach is unique
in Indiasince it places equal emphasis on social
justice and economic progress. Significant
advancements in health, life expectancy,
literacy, and women's status have been made
possible by this focus on social variables.
Kerala is a fascinating scenario with strong
social indicators for women's health and
education. Despite these advancements, the
Kerala model presents a complex picture for
women. While social indicators are high,
economic opportunities for women remain
limited. Labour force participation for
women is lower compared to the national
average, and they are often concentrated in
informal or low-paying jobs. Furthermore,
despite high literacy rates, translating
education into leadership positions in
government or industry remains a challenge.
The paper analyses to what extent the Kerala
budget 2024-25 addresses the needs and
aspirations of women and how effective are
its allocations in promoting women
empowerment. The research article is a
doctrinal work with a vivid study of the
Kerala budget 2024-25 along with various
research articles related to women
empowerment.

Jacob, E. M., & Goveas, A. A. (2024). Diaspora
of Social Exclusion: Exploring Transgender
Realities in the Context of Kerala. Journal of
Social Work Education and Practice, 9(3).

Inclusion, exclusion, discrimination and
oppression of vulnerable communities and
target groups have been in the discourses for
decades. Social exclusion is a multi-
dimensional concept that comprises
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Economic, Structural, and Societal Exclusion
(G. Jehoel-Gijsbers & Vrooman, 2007). Most
of the studies recognize that Transgender
Communities are under social exclusion. Lack
of family and community support in the name
of gender identity maneuvered them into
social marginalization and isolation
(Ayyavoo, 2022). The amendments to the
Transgender Persons (Protection of Rights)
Act of India enacted in 2019 address non-
binary persons' constitutional rights,
recognition of their gender identity; and non-
discrimination laws across institutional
spaces. However, the community faces
exclusion that intersects with social and
economic wellbeing domains. Sporadic efforts
to mainstream have not yet converged to
achieve a realistic goal. The inclusion of these
minority groups and reduction in inequalities,
envisaged in the country's Sustainable
Development Goals (SDGs), proffers the
importance of understanding and describing
the phenomenon of social exclusion as
perceived by them subjectively. The current
study is a qualitative examination of the social
exclusion phenomenon experienced by the
transgender community in Kerala. The study
explored Social Exclusion from three
dimensions - resource insecurity, structural
exclusion and lack of social integration. The
study utilized a case study method to illustrate
a picture of exclusion experienced by
transgender people. The descriptions of the
themes advocate for transformative
paradigms in knowledge and practice.

Environment

Scopus Indexed

Meharoof, M, Yadav, V.K_, Sharma, A., Anitha,
V, Paul, T. T,, & Paul, L. (2024). Economic
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valuation of cultural ecosystem services: A
case of tropical reservoir ecosystem. Journal
of Environmental Biology, 45(5).

This study analyzes the economic value of
ecotourism in the Peechi reservoir of Kerala,
focusing on cultural ecosystem services (CES)
provided by the reservoir. Methodology:
Consumer surplus of visitors visiting the
reservoir was estimated using travel cost
methodology, employing both primary and
secondary data collection methods. Results:
Peechi reservoir attracts an average of 165,061
visitors annually, generating revenue of
229,03,631.88 and ?3,35,434.38 as entry and
parking fees, respectively. Applying travel cost
methodology, the total economic value of
ecotourism at Peechiwas estimated at
232,39,066.25 per year. The estimated potential
economic value of the Peechi reservoir was
2120,309,765 with a consumer surplus of
?2757.58. Interpretation: The CES offered by
the reservoir ecosystem have not received
enough attention. Recognizing the intrinsic
value of these under appreciated services can
serve as a powerful catalyst for their
conservation, fostering a cycle of awareness,
informed decision making, and responsible
tourism, ultimately paving the path towards
sustainable development. Key words: Cultural
ecosystem services, Ecotourism, Monetary
valuation, Reservoir, Travel cost method

History and culture
Scopus Indexed

Lijo Lal, W., & Jayakumar, M. S. (2024).
Enculturation and ethnic identity: the second-
generation Malayalee diaspora in Ontario,
Canada. South Asian Diaspora, 1-15.

Malayalee immigrants from Kerala, a southern
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state of India, constitute an ethnic diaspora
community in Ontario, Canada. Though
Malayalee diaspora is smaller, ccompared to
other diasporas in Ontario, including various
Indian ethnic diasporas, it is the fastest growing
one. The second generation in the Malayalee
diaspora is more prone to the host culture by
means of acculturation and education. To
preserve their own ethnic culture, the Malayalee
diasporic communities enculturate their
children in multiple ways. The present article
explores the process of enculturation of the
second-generation Malayalee diaspora
happening through family, religion, ethnic
organisations, and ethnic clusters. Family is
instrumental in the enculturation process for
maintaining the ethnic identity of the second-
generation Malayalee diaspora by preserving
ethnic food, dress, language, values, and other
cultural traits. Ethnic associations, ethnic
clusters, and religion also make significant
efforts to encourage them to maintain ethnic
Malayalee identity.

Other Journals

KM, V. (2024). MEMORABLE CULTURAL
EXPERIENCE AT CHEMBAI MUSIC
FESTIVALGURUVAYURKERALA: SCALE
DEVELOPMENT. ShodhKosh: Journal of
Visual and Performing Arts, 5(1), 1161-1177.

WTTO has identified tourism as one of the
major economic activities of the 21st Century.
Experiences of the visitors at different purpose
levels often result in multiple outcomes
including revisit intention, word of mouth and
so on. Memorable Cultural Experience shall
dwell a new path to understand the emotional
connections of the visitors with cultural
events. The present study undertakes a scale
development and validation of the same at
the famous Chempai Music Festival held at
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Guruvayur Temple, Thrissur, Kerala. A
sample of 530 visitors were made part of the
study, and data collected were analysed using
EFA, CFA and validity measures. Visitor's
perceived authenticity, novelty, emotional
connections, cultural learning and values
contributes to the total experience. Thus, this
research endeavors to provide insights into
the intricate interplay between cultural
heritage, emotional engagement, and tourism
dynamics, thereby enriching our
understanding of visitor experiences and
informing strategic initiatives for sustainable
tourism development.

Chakrabarti, A., Dube, A., & Venkatraman, S.
(2024). God's wealth, legal frames, and the
question of material and immaterial heritage:
the case of Sree Padmanabhaswamy temple in
Kerala, India. Cultural Studies, 38(5), 794-814.

Analyzing the battle over Sree
Padmanabhaswamy temple's enormous
treasure, the paper documents the litigious
journey of the concept of sacred possession
and heritage. It shows how the evolving and
complex logic of secular governance in India
provides the legal categories that animate this
contestation over the deity's wealth. While the
enormous treasure trove housed in the six
chambers of the temple's basement ‘belongs'
to the idol (murthi) Lord Sree
Padmanabhaswamy, the royal family of
Travancore has held the right for over the last
two hundred and seventy years to control the
wealth as the Lord's servants (dasa). Though
the dispute over what is arguably the world's
largest temple gold and valuables collection
began in 2007, it gained widespread media
attention in 2009 when a public interest
litigation (PIL) was filed. Since then, the royal
family, temple management, and other
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stakeholders have been embroiled in the
struggle for possession and control of the
temple's wealth. The paper explores how legal
frames of Anglo-Hindu law in their
postcolonial avatars, material patrimony
(gold and land), and notions of immaterial
heritage (shebaitship) animated and framed
this contestation. To this end, the paper maps
the legal trajectory of the dispute and the
public debates over the ownership and control
of the astounding wealth of Sree
Padmanabhaswamy temple. Further, it
decodes the legal reasoning behind the courts'
arguments and delves into ontological
questions surrounding religious freedom and
secularity. The discussion illustrates how
notions of immaterial heritage anchored in
ideas of kingship as well as kinship emerged
as clinching evidence in the management and
access to this sacred wealth. Finally, the
analyses offer insights into the governance of
sacred materiality through religio-legal
categories in a postcolonial nation-state.

Agricultureand Rural Economy
Scopus Indexed

Preenanka, R., & Safeena, M. P. (2024). In vitro
lytic potential of Streptococcus bacteriophage
against multidrug resistant Streptococcus
agalactiae. Biologia, 79(8), 2581-2590.

Streptococcus agalactiae stands out as a
significant bacterial pathogen, causing
substantial economic losses in the aquaculture
sector. Given the challenges posed by
multidrug resistance, this study explores the
potential of phage therapy as an alternative
to antibiotics in biocontrol strategies. The
focusis on evaluating the multidrug resistance
profile of S. agalactiae isolated from a tilapia
aquaculture farm, with particular attention
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to the strain KSA/01, which exhibits resistance
to seven structurally different classes of
antibiotics and a notable MAR index of
around 0.6. In response to this challenge, the
study successtully identifies and isolates the
specific and lytic phage SAP-13 targeting the
multidrug-resistant  strain  KSA/01.
Transmission electron microscopy reveals
that SAP-13 shares morphological
characteristics with the Siphoviridae family.
In a one-step growth curve, the phage
demonstrates a substantial burst size of
approximately 610 PFU/cell over a short burst
period and the phage exhibited stability across
various physicochemical parameters such as
temperature, pH, and salinity. In vitro lytic
ability of SAP-13 at different multiplicity of
infection underscores its potential to
effectively eliminate S. agalactiae, particularly
atan MOI of0.01. Consequently; these findings
suggest that phage SAP-13 exhibits high
infectivity against S. agalactiae, presenting a
promising avenue for addressing multidrug-
resistant strains in aquaculture.

Other Journals

Vikas, P. A., & Subramannian, S. (2024). Seed
production of pearlspot (Etroplus suratensis)
The State Fish of Kerala. Indian Farming,
74(3),71-73.

Pearlspot (Etroplus suratensis), known as
Karimeen, holds cultural and culinary
significance in Kerala and is designated the
‘State Fish of Kerala'. With an annual demand
of 10,000 MT for 'Kerala Karimeen' far
exceeding the production of 2,000 MT, there is
a growing interest in pearlspot culture.
However, limited availability of seeds, with an
annual requirement of 40 million, poses a
critical challenge. Addressing the low fecundity



CHOB MEHNIINA]

and unique reproductive behaviours of
pearlspot, this article introduces an innovative
seed production approach in pond systems.
The article emphasizes pond preparation for
optimal conditions, brood fish management,
facilitatingbreeding environments, breeding
behaviours etc. are explored. Parental care,
predator control, economic and marketing
aspects are also discussed. The innovative
pond system approach emerges as a
promising solution for making quality seeds
available for pearlspot aquaculture.

Nihal, D., Aneesh Kumar, K. V,, Saha, P,
Rajeeshkumar, M. P, & Manjebrayakath, H.
(2024). Length-Weight Relationships of Eight
Fish Species Collected as Bycatch from Deep-
Sea Shrimp Trawls Operated in the Arabian
Sea. Thalassas. International Journal of
Marine Sciences, 1-6.

This study establishes length-weight
relationships (LWRs) for eight demersal fish
species (Dactyloptena orientalis, D. papilio,
Minous dempsterae, M. trachycephalus,
Pterygotrigla macrorhynchus, Rogadius asper,
Lythrichthys longimanus, Sorsogona
tuberculata) for the first time. We collected fish
specimens caught as trawl bycatch at depths of
200-420 m from Sakthikulangara fishing
harbour, Kerala, India, between September 2021
and December 2022. Deep-sea shrimp trawl nets
used had a mesh size ranging from 30 to 50 mm
in the net body and 18-26 mm at the cod-end.
Estimated b values ranged from 2.19 (Minous
trachycephalus) to 3.55 (Pterygotrigla
macrorhynchus). Most species deviated from
the isometric growth value (b?=?3), except for
Dactyloptena orientalis. High coefficients of
determination (r*) were obtained for the ITWRs
(0.94-0.97),indicating strong relationships. These
LWR estimates are valuable for updating the
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FishBase database and understanding resource
characteristics of poorly studied deep-sea
demersal fishery resources in the Indian
Exclusive Economic Zone (EEZ).

Banking
Scopus Indexed

Pandey; A., &Murugesan, R. (2024). A universal
financial inclusion index covering banking,
insurance and pension services in India.
International Journal of Economics and
Business Research, 28(1), 28-43.

To create a universal social security system
for all Indians, especially the poor and the
under-privileged, three social security schemes
namely, Pradhan Mantri Suraksha Bima
Yojana, Pradhan Mantri Jeevan Jyoti Yojana,
and Atal Pension Yojana were initiated by the
Government of India in 2015. In the paper, a
new universal financial inclusion index (FIU)
covering banking, insurance, and pension
parameters in India are developed. Given that
all parameters used in financial inclusion
index have separate units, all parameters are
normalised using the min-max method of
normalisation. The Euclidean distance
method is used to assess the distance between
any two points in an n-dimensional space. FIU
is compared to the financial inclusion index
covering banking parameters only. The FIU
is a multi-dimensional index that captures
values of various banking, insurance, and
pension dimensions on the scale of 0 to 1,
where 0 indicates complete financial exclusion
and 1 indicates complete financial inclusion.

Education and Health

Scopus Indexed
Rosario, J., & Shanmugam, K. R. (2024).
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Elementary education outcome efficiency of
Indian state governments: a generalized
stochastic frontier approach. Journal of
Economic Studies.

This paper aims to analyze the technical
efficiency of Indian State governments in
providing elementary education (EE) and to
identify the determinants of their technical
inefficiency.The Generalized Stochastic
Frontier Approach (GSFA) is used in the
context of the Inefficiency Effects Model to
simultaneously estimate the frontier
production function and the technical
inefficiency model. Panel data of 28 Indian
States from 2009-10 to 2018-19 is used.The
mean efficiency of States stands at 86%.
Efficiency varied between 67 and 97%. 96%
of the inter-state disparity in EE outcomes
can be explained by inefficiency. Arunachal
Pradesh is the least efficient State, followed
by Sikkim and Tripura. Efficiency estimates
were observed to change across States over
the study period. Proportion of government
schools, rural population, and proportion
of Schedule Caste and Schedule Tribe children
are the major determinants of
inefficiency.This study emphasizes that
efficient resource management is as
important as adequate resource allocation
for achieving positive EE outcomes. It
distinguishes resource-poor States from
inefficient ones, providing insights to
enhance States' efficiency, and aiding
policymakers in formulating strategies for
ensuring equitable and quality EE. This is
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the first paper to apply GSFA (for Indian
States), providing a more robust estimation
of efficiency. The Inefficiency Effects Model is
employed that address the limitations
inherent in the two-stage approach.

Other Journals

Indhu, T. R. (2024). Resource allocation in
education schemes for marginalized
communities: A comparative analysis based
on centrally sponsored schemes. Kerala
Economy, 5(2), 114-123.

The Scheduled Castes (SCs) are among the
most  socially and educationally
disadvantaged groups in India. Scheduled
Castes have different histories of social and
economic deprivation, and the underlying
causes of their educational marginalisation
are also strikingly distinct. However,
comparing educational outcomes among
Scheduled Castes yields a common picture
the government has sought to address
through a common set of policy
prescriptions. This paper examines, how the
allocation from the Centrally Sponsored
Scheme (CSS) for scheduled caste
communities, particularly for pre-matric and
post-matric scholarships, helps in reducing
dropout rates and increasing the Gross
Enrolment Ratio. How far does this scheme
help the marginalised communities to develop
their education and thereby increase their
standard of living?
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| GULATI INSTITUTE OF
FINANCE AND TAXATION

What is new(s) from GIFT

A. Seminars/Webinars

GIFT organised a Round Table Series on
GST @ Seven: Lessons Learnt and Future
Directions on 01° July 2024.

The round table discussion was chaired
by Shri K M Chandrasekhar, Former
Cabinet Secretary, Govt. of India and the
Keynote was delivered by Dr Vijay Kelkar,
Chairman, XIII Finance Commission. Mr
Rahul Renavikar, MD ,Acuris Advisors Pvt
Ltd India, Prof Sebastian Morris, Senior
Professor, Goa Institute of Management,
Shri Raghuchandran Nair, President,
Trivandrum Chamber of Commerce and
Industry, Shri Abraham Renn IRS, Special
Commissioner Kerala GST and Dr Sattwik
Santra Project Co-ordinator, CTRPFP,
CSS Kolkata include the panelists. Prof. K
J Joseph , Director, GIFT welcomed the
participants.

Seminar on Horizontal Devolution:
The Tyranny of Income Distance on
08t July 2024

Prof D Narayana, Honorary Fellow GIFT
presented the paper. Prof C Veeramani,
Director, Centre of Development Studies
chaired the session and discussed the
paper. Prof. K J Joseph, Director, GIFT
welcomed the participants.

Abstract: A sound system of inter-
governmental fiscal transfers constitutes
the cornerstone of a strong and stable
tederal polity. Vertical transfers address the
inadequacy of subnational governments to
meet their expenditure responsibilities and
horizontal transfers seek to alleviate
horizontal imbalances, the disparities in the
revenue capacities of the constituent units
of the federation in order that all of them
may be in a position to provide basic public
services to their citizens at a reasonable
level. In recent decades the devolution
formula has largely titled to the fiscal
capacity side. Even when the XIV Finance
Commission reduced the weight of fiscal
capacity it continues to be 50 per cent. Unlike
the indicators used to measure the fiscal
needs (population) and cost disabilities
(area) in the horizontal devolution formula,
the indicator of fiscal capacity, namely
income is an estimate based on millions of
data points. As an estimate it is built on
many conventions and hence suffers from
many infirmities raising serious concerns
regarding the fair distribution of resources
to the States. Firstly, GSDP is subject to
periodic base change which on its own can
change the relative positions of states in
terms of per capita GSDP. Secondly, the
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method of computation of the distance
could be a major problem. The shares of
some states could be very sensitive to
whether its distance is computed from the
top state or an average of two top states or
three top states. Thirdly, whether the
absolute distance is taken or a
transformation of the income or the
distance is taken would affect the shares of
States. Lastly, there is the issue of how good
a proxy income is for fiscal capacity in a
consumption tax regime. We wish to
discuss these issues to throw light on the
havoc the formula has played in the award
of the last commission. At the current
juncture, when population numbers twenty
years old have to be used, migration has
become very large and per capita incomes
are clustering around two or three points
far removed from each other, these
infirmities are threatening the stability of
the federal polity.

GIFT in collaboration with International
Institute of Migration and Development
organised Seminar on India China
Growth Story since Trade Liberalisation
in the 1980s on 26" July 2024

Prof Varghese A Manaloor, John P Tandberg
Chair in Economics, University of Alberta,
Canada presented the paper. Prof C Irudaya
S Rajan, Chairperson, International Institute
of Migration and Development, Trivandrum
chaired the session and discussed the paper.
Prof. K] Joseph, Director,GIFT welcomed
the participants.

Abstract: India and China's economic
growth since trade liberalisation in the
1980s has been remarkable. Starting with
very similar real per capita income in the
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early 1980s both countries have benefited
from FDIs resulting in rapid industrial
growth and are ranked 1 and 2 fastest
growing economies in the world. There are
similarities yet differences in the pattern
and pace of economic growth as well as
policy initiatives and institutional
structures to encourage exports and
attract FDIs. This presentation will
provide a comparative analysis of the
features and trends of the two countries
and the correlation between trade
openness, foreign direct investment and
economic growth.

GIFT, Kerala Economic Association,
Thiruvananthapuram chapter and
Departments of Economics, Department
of Political Science and Department of
Commerce of Kerala University jointly
organised a Daylong Seminar on
Economic Survey 2023-2024 and Union
Budget 2024-25 on 09th August 2024.

Hon'ble Kerala Finance minister Shri K.
N. Balagopal inaugurated the seminar. Prof
M A Oommen, Distinguished Professor of
GIFT chaired the inaugural session
Keynote address was delivered by Dr
Pronab Sen, Country Director, IGC &
Formerly Chief Statistician Government
of India, Shri G Vijayaraghavan, former
member of Planning Board and Dr C.
Veeramani, Director, Centre for
Development Studies made a special
address in the session. Professor K.J
Joseph, Director, GIFT delivered the
introductory remarks and Dr Kiran
Kumar Kakarlapudi , Assistant Professor,
GIFT proposed vote of thanks.

Two sessions on Macro Economy,
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Sectoral Performance & the Budget and
Issues Beyond the GDP Growth & the
Budget were organised as part of
seminar. Students and faculty of the
Department of Economics, Commerce
and Political Science Kerala University
and GIFT presented papers on the
budget in the seminar.

In the concluding Round Table Chaired by
Dr Ravi Raman, Member State Planning
Board, Shri C. P. John, former planning board
member, Professor Alwin Prakash,
Chairman, Fifth State Finance Commission,
Shri R Mohan, IRS, Honorary Fellow, GIFT,
Professor Lekha Chakraborty, NIPFP and
Shri Adikesavan, former Chief General
Manager, SBI and Dr A. V Jose, former
Director GIFT shared their views on the
budget and Economic Survey.

GIFT organised jointly with Kerala
Shastra Sahitya Parishat and Kerala
Economic Association, Trivandrum
Chapter the release of a book, which is a
collection of articles by Professor M A
Oommen, Distinguished Fellow, GIFT
on 21st August 2024.

The book was released by Dr Shashi Tharoor,
Member of Parliament received by Dr ]
Devika, Professor, Centre for Development
Studies, Thiruvananthapuram. The book
release function was presided over by Prof K
P Kannan, former Director, Centre for
Development Studies, Thiruvananthapuram.
The book was introduced by Dr K Ravi
Raman, Member, Kerala State Planning
Board. The function was felicitated by Prof. K
N Harilal, President, Kerala Economic
Association, and Shri B Ramesh, Former
President, Kerala Shastra Sahitya Parishat.
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GIFT organised a seminar on Kerala Fiscal
Strain: Exploring Political Economy
Dynamics on 30th August 2024.

Dr Shamna Thacha Paramban, Assistant
Professor, GIFT presented the paper. Dr
Renjith P S Assistant Professor, GIFT
chaired the session and discussed the
paper. Prof. K J Joseph welcomed the
participants.

Abstract: All the studies on the state
finances of Kerala unanimously stress the
fact that the reason for the fiscal imbalance
is the growing revenue expenditure and the
inadequacy of government to mobilise
revenue. Why does the state continue fiscal
imbalance throughout the years? Why the
altering government does not take fiscally
prudent measures? Literature has
documented a plethora of studies on the
political/electoral determinants of fiscal
policy. The study is confined to investigate
and analyse such a relation in the Kerala
context.ie, whether the state government's
fiscal policy choices are tempered by
electoral/ partisan considerations? So, this
study is drawn from the conjecture that
an analysis of the state finances of Kerala
may provide an alternative justification to
the empirical observation due to its
peculiar pattern. Using a wider range of
budgetary data with other economic and
demographic data over thirty-four fiscal
years since 1981, the research finds
ideological differences to some extent but
enduring effects of cyclical and
institutional factors on fiscal policy
variables in the special context of Kerala,
which is entirely distinctive from preceding
evidence.
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Seminar Co ordinators

Dr Kiran Kumar Kakarlapudi and Dr
Geetha Rani V

B. Teaching
programmes

and Training

1. Post Graduate Diploma in GST
(PGDGST)

PGDGST 2023-24: Batch

The result of the 2023-24 batch was published
on 10th July 2024. Out of 124 candidates who
appeared for the exam 102 passed. In the
rankings, Sreeji Vijayan secured the first
position, followed by Archana C. Pillai in
second place and Jyothi Prakash in third
place. 14 candidates secured distinction and
67 candidates passed with First class.
Convocation of 2023-24 batch was
conducted at GIFT Campus on 26th
September 2024. Director Prof. K.J Joseph
awarded the Rank certificates. Course Co-
ordinator Dr. N Ramalingam and senior
faculty members Smt. Anitha Kumary L, Dr.
Thomas Joseph and Smt. Jenny Thekkeraka
distributed the certificates to the candidates

PGDGST 2024-25: Batch

Classes of the 2024-25 batch commenced
with the inaugural function adorned by
Mr. Abraham Ren. S IRS, Special
Commissioner, Kerala GST Department
on 27th July 2024. Prof. K. ] Joseph,
Director of GIFT presided over the
function. By September 19 sessions (57
hrs) have been completed.

Course Co-ordinators: Dr Vidya V Devan
and Dr Akhil M P

136

A VD0 5 LIdo 3
ROOLI ~ HAVaIQosnIB 2024

For more details: https://www.gift.res.in/
index.php/course/detail/14/PGD-GST

2. PhD programme

The activities of the Ph.D programme
during July to September, 2024 are listed
below. Following the completion of
foundation course, the core courses such
as Public Finance, Economy and
Development (PED) and Taxation, Finance
and Economy were started in January 2024
for the fifth batch of the Ph. D Scholars.
The course work for economics and
commerce disciplines has been completed.
The bi-annual work progress seminar
presentations for the first three batches
were held during July-August 2024. A Ph.D
Committee meeting was held on 22-08-
2024 to review the Ph.D activities of all
batches. Ms. Suha A.M, first batch Ph.D
scholar has submitted her Ph.D thesis
'Fiscal Federal Relations in India:
Lumpsum Transfer, Fiscal Space, and Sub-
national Growth' on 30-09-2024.

The invited lectures organised as part of
the Ph. D programme for this period
include Women workers in Rural India and
Public Expenditure on Agriculture and the
Food Subsidy by Prof. Madhura
Swaminathan on 17/07/2024 and 25/07/
2024, Fundamentals of Public Finance by
Prof. Lekha Chakraborty on 16/08/2024,
Measuring Employment and
Unemployment in India by Prof. A. V Jose
on 11/09/2024 and 13/09/2024, Public
Finance for Economic Development:
Issues for Research in the Context of
Kerala's experience by Prof. K.P Kannan
on 18/09/2024 and 20/09/2024, Kerala's
Development Experience and the State



CHOB MEHNIINA]

Government by Prof. KN Harilal on 23/
09/2024 and 24/09/2024, Empirics of
Sustainable Growth in Kerala by Prof. K.
Pushpangadan on 28/09/2024 and 29/09/
2024, Kerala, 1956 to the Present: India's
Miracle State by Prof. K. Raviraman on 10/
10/2024 and 14/10/2024.

Publications by Research Scholars

Munawwara Zubair, Ph.D scholar at GIFT,
published a paper titled Tmpact of crude
oil price on Indian stock market returns:
A quantile regression approach' in
ECONOMIC ANNALS, Volume LXIX,
No. 242/ July - September 2024 UDC: 3.33
ISSN: 0013-3264, https://doi.org/10.2298/
EKA2442093M.

Paper presentations by Research
Scholars

Athira Karunakaran, Ph.D Scholar at
GIFT (co-authored with Dr. Kiran Kumar
Karkalapudi & Dr. Md Zakaria Siddiqui)
presented a paper titled "Do Federal
Transfers Stimulate Regional Economic
Growth? Evidence from India" in the 80th
Annual Congress of International
Institute of Public Finance (IIPF) at the
University of Economics and Business,
Prague, Czech Republic from August 21st
to 23rd, 2024.

Anuraj P.K & Shijo Thomas, Ph.D
Scholars at GIFT presented a paper on
Infrastructure: Lifting Potential Growth'
in the Seminar on Economic Survey
(2023-24) and Union Budget (2024-25),
organized by the Gulati Institute of
Finance and Taxation (GIFT), Kerala
Economic Association and the University
of Kerala on 09/08/2024.
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Gopikalakshmi G & Rhwithwik, Ph.D
Scholars at GIFT presented a paper on
‘Employment and unemployment in India:
A conundrum' in the Seminar on
Economic Survey (2023-24) and Union
Budget (2024-25), organized by the Gulati
Institute of Finance and Taxation (GIFT),
Kerala Economic Association and the
University of Kerala on 09/08/2024.

Anjalikrishna & Amalu Seby, Ph.D
scholars at GIFT presented a paper on
'India’s external sector and its major
challenges' in the Seminar on Economic
Survey (2023-24) and Union Budget (2024-
25), organized by the Gulati Institute of
Finance and Taxation (GIFT), Kerala
Economic Association and the University
of Kerala on 09/08/2024.

Joyal P Joseph, Ph.D scholar at GIFT
presented a paper on 'Monetary
Management and Financial
Intermediation' in the Seminar on
Economic Survey (2023-24) and Union
Budget (2024-25), organized by the Gulati
Institute of Finance and Taxation (GIFT),
Kerala Economic Association, and the
University of Kerala on 09/08/2024.

Munawwara Zubair & Rju Mohan A, Ph.D
scholars at GIFT presented a paper on
‘Climate Action in India: Mission LiFE' in
the Seminar on Economic Survey (2023-
24) and Union Budget (2024-25),
organized by the Gulati Institute of
Finance and Taxation (GIFT), Kerala
Economic Association and the University
of Kerala on 09/08/2024.

Meghna Jayasankar & Surya K, Ph.D
scholars at GIFT presented a paper on
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'Agriculture and food Management' in the
Seminar on Economic Survey (2023-24)
and Union Budget (2024-25), organized by
the Gulati Institute of Finance and
Taxation (GIFT), Kerala Economic
Association and the University of Kerala
on 09/08/2024.

Arun Paul, Ph.D scholar at GIFT presented
a paper on 'Industry: small and medium
matters' in the Seminar on Economic
Survey (2023-24) and Union Budget (2024-
25), organized by the Gulati Institute of
Finance and Taxation (GIFT), Kerala
Economic Association and the University
of Kerala on 09/08/2024.

Surrya K, Jobin George, Gopikalakshmi
G & Anjalikrishna, Ph.D scholars at GIFT,
attended a 10-day second summer training
programme in public finance organised by
the Madras School of Economics
during01/07/2024 to 12/07/2024.

Jobin George, Ph.D scholar at GIFT,
attended Monsoon School on Inequality
2024 organized by the Centre for
Development Studies, Economical, the
Institute for New Economic Thinking, and
its Young Scholars Initiative, held at the
Centre for Development Studies, Kerala
during 20/07/2024 to 22/07/2024.

Niveditha P S, Ph.D scholar at GIFT,
participated in the IDEAs-UFR] workshop
and conference on "Rethinking International
Financial Architecture" held at UFR]
(University of Rio de janerio) at Rio de
Janeiro,Brazil during 5/9/2024 to 9/9/2024.

Rhwithwik, Ph.D Scholar at GIFT,
participated in a workshop on alternative
macroeconomic development policies and
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practices from global and Indian
perspectives organised by Inter-University
Centre forAlternative Economics IUCAE),
University of Kerala in collaboration with
the Kerala Economic Association (KEA)
and Gulati Institute of Finance and
Taxation (GIFT) at the University of Kerala
during 03/07/2024 to 05/07/2024.

Rhwithwik, Ph.D Scholar at GIFT, delivered
a Lecture on 'Energy Economics' at the
Department of Electrical Engineering,

Institute of Engineering and Technology,
University of Calicut on 30/09/2024.

Course Coordinators: Dr Sumalatha and
Dr Renjith P S

3. GIFT Internship programme

The GIFT summer internship program
received an enthusiastic response this year,
with 54 applications from various
universities and colleges within Kerala and
beyond. Due to the high volume of
applications, we organized the interns into
two batches to maximize engagement and
focus. The first batch, comprising 22
students, began their internship on April
22,2024, and concluded on May 20, 2024.
Each intern was assigned a faculty mentor
and worked on analyzing union finance
data. Under the mentorship, each intern
produced a comprehensive report on their
findings and experiences. The second
batch commenced on May 20, 2024, and
continued through June 30, 2024. This
group focused on developing state finance
data using the CAG database, enriching
their practical understanding of state
financial analysis. The program also
offered hands-on training with R software,
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interactive sessions with GIFT PhD
scholars, and insightful book review
presentations on Poor Economics by
Abhijit Banerjee and Esther Duflo,
enhancing both the technical and
theoretical knowledge of the interns. This
year's internship not only strengthened the
interns' analytical skills but also deepened
their understanding of public finance.

Internship Coordinators: Dr Kiran Kumar
Kakarlapudi and Dr Sumalatha

C.Publications
1. Kerala Tax Reporter (KTR)

June and July 2024 issues of KTR published
Online and offline.

https://www.gift.res.in/ktr
2. Innovation and Development

A Routledge journal from GIFT, Volume
14, No. 2 (2024) published, Editor in Chief,
K] Joseph.

For details, please visit https://
www.tandfonline.com/toc/riad20/current

3. Weekly update on Finance, Taxation
and the Indian Economy

This is an attempt by the Young Scholar'
Forum in GIFT, led by Dr. Shency Mathew
to update on important developments on
Finance, Taxation and the Indian economy:.
Twelve issues of Weekly updates published
during January to March 2024 which are
available in GIFT Website. Latest issue: 20-
26 September 2024.

For details, please visit https://
www.gift.res.in/index.php/publish/
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publish_list/14/Weekly-Updates-on-
Finance

4.Monthly Content Alert from GIFT
Library

The GIFT library provides a monthly
content alert service, extensively designed
to support the research endeavors of our
PhD scholars. This attempt provides a
selection of recently published journal
article titles, abstracts, and links, delivering
them directly to the GIFT community each
month. The content alert service is more
than just a monthly update and the
initiative aims to be an indispensable tool
for scholars, providing them with timely
access to the latest research developments
in their fields. It is drawn from a wide array
of reputed journals.

Nine issues of the content alert service have
been published, covering the period from
July to September 2024 (4 issues in a month
from the month of August 2024 onwards).
The preparation of this content alert is led
by Smt Soudhamini GS, Assistant
Librarian, GIFT. Latest issue: September
Vol. 9. Part 4, 2024.

D. Faculty Publications
GIFT Discussion Paper

D Narayana

&

Amalu Seby / Gopika G / Anand Babu A /
Surya K/| Anuraj P K / Jobin George /
Rhwithwik M S/ Anjalikrishna
Sudhakaran/ Greeshma K S/ Aadith B Nair
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Forest area as an indicator in the
horizontal devolution formula of XV
Finance Commission: Is it a good proxy?
(2024), GIFT Discussion Paper Series
No.3/2024

Abstract: Since the XII Finance
Commission, awards have been made to
the states for conserving forests, a global
public good. The measure adopted for
allocating funds has been the forest area.
Three arguments have been provided by
the Finance Commissions for making the
award, namely conservation cost,
opportunity cost and cost disability. The
Finance Commissions have taken forest
area (very dense and moderately dense) as
a proxy for capturing these costs.
Consequently, around one-third of the
total award goes to just three states,
namely Arunachal Pradesh, Madhya
Pradesh and Chhattisgarh. The paper
raises the important question of how
appropriate is forest area as a proxy for
the costs. It is seen that conservation cost
or the cost of running a forest department
by the state taken as equivalent to the staff
strength, or revenue expenditure are
poorly related to the forest area. The
opportunity cost argument is difficult to
justify as the mechanism of compensatory
afforestation implemented through the

Compensatory Afforestation
Management and Planning Authority
makes available resources for

afforestation. It is seen that area afforested
is more than that diverted despite poor
utilization of funds allocated. Thirdly, the
cost disability arising from the presence
of forest area too does not hold as it does
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not increase in proportion to the forest
area. Thus, the forest area-based award by
the Finance Commissions suffers from
severe infirmities and calls for a change.

https://www.gift.res.in/wp-content/
uploads/2024/10/DP-20-Forest-area-as-
an-indicator-in-the-horizontal-
devolution-_D-Narayana-27-06-2024-
Final.pdf

Nanak Kakwani, Multidimensional
poverty: A new thinking on
measurement (2024), GIFT Discussion
Paper Series No.4/2024

Abstract: Amartya Sen's (1985,1987, 1999)
seminal work on functioning and
capabilities has been the most influential
in defining poverty in a multidimensional
framework. It is now widely accepted that
poverty is best seen in terms of capability
deprivation that people suffer in many
facets of life. In this paper, we make the
distinction between poverty and capability
deprivation. Poverty must arise when the
essential capability failure is caused by
inadequate command over resources
through markets, public provision, or
other non-market channels. The main
message coming out of this paper is that
by examining capability deprivation
alone, we cannot always identify poor
persons. All multidimensional poverty
indices developed in the literature,
including the UNDP's (2020) global
multidimensional poverty index, reported
for 110 countries, and Alkire and Foster's
(2011) counting multidimensional poverty
index, adopted by Mexico, Colombia,
Philippines, and India, have only focused
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on capability deprivation, ignoring the
insufficiency of means available to
individuals. An assumption is made that
all persons who suffer capability
deprivation are poor, which does not hold
in the real world. Defining poverty from
the capability perspective cannot be done
independently of income or available
resources to individuals. We have argued
that the multidimensional poverty indices
as developed in the literature do not
measure multidimensional poverty. We
offer a new method to measure
multidimensional poverty, which takes
account of the insufficiency of means
available to individuals. We have also
drawn the policy implications of our

proposed approach.

https://www.gift.res.in/wp-content/
uploads/2024/08/DP-21-Multi-
dimensional-Poverty-Nanak-Kakwani.pdf

D Narayana, Horizontal devolution: The
tyranny of income distance (2024), GIFT
Discussion Paper Series No.5/2024

Abstract: A sound system of inter-
governmental fiscal transfers constitutes
the cornerstone of a strong and stable
federal polity. Vertical transfers address
the inadequacy of subnational
governments to meet their expenditure
responsibilities and horizontal transfers
seek to alleviate horizontal imbalances, the
disparities in the revenue capacities of the
constituent units of the federation in order
that all of them may be in a position to
provide basic public services to their
citizens at a reasonable level. In recent
decades the devolution formula has largely
tilted to the fiscal capacity side. Even when
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the XIV Finance Commission reduced the
weight of fiscal capacity it continues to be
50 per cent. Unlike the indicators used to
measure the fiscal needs (population) and
cost disabilities (area) in the horizontal
devolution formula, the indicator of fiscal
capacity, namely income is an estimate
based on millions of data points. As an
estimate it is built on many conventions
and hence suffers from many infirmities
raising serious concerns regarding the fair
distribution of resources to the States.

Firstly, GSDP is subject to periodic base
change which on its own can change the
relative positions of states in terms of per
capita GSDP. Secondly, the method of
computation of the distance could be a
major problem. The shares of some states
could be very sensitive to whether its
distance is computed from the top state or
an average of two top states or three top
states. Thirdly, whether the absolute
distance is taken or a transformation of the
income or the distance is taken would affect
the shares of States. Lastly, there is the issue
of how good a proxy income is for fiscal
capacity in a consumption tax regime. We
wish to discuss these issues to throw light
on the havoc the formula has played in the
award of the last Commission. At the
current juncture, when population
numbers twenty years old have to be used,
migration has become very large and per
capita incomes are clustering around two
or three points far removed from each other,
these infirmities are threatening the stability
of the federal polity.

https://www.gift.res.in/wp-content/
uploads/2024/11/Horizontal-devolution-
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The-tyranny-of-Distance.pdf

Anil Kumar U P, Special component plan
and the educational status of scheduled
castes in Kerala (2024), GIFT Discussion
Paper Series No.6/2024

Abstract: This working paper investigates
the effectiveness of the Special Component
Plan (SCP) in improving the educational
status of Scheduled Castes (SC) in Kerala.
Utilizing primary data from a household
survey conducted by the Gulati Institute
of Finance and Taxation (GIFT), the study
examines various educational indicators,
including enrolment rates at different
levels, dropout patterns, and challenges
faced by SC communities in availing
educational schemes. The analysis
identifies issues like financial constraints,
lack of awareness about programs, and
procedural hurdles hindering access to
educational opportunities. Based on the
findings, the paper proposes policy
suggestions to enhance the effectiveness of
the SCP. These include increasing
scholarship amounts, streamlining
application processes, and implementing
targeted awareness campaigns. The
research contributes to the ongoing
dialogue on educational equity in India by
providing empirical evidence on the
experiences of SC communities in Kerala.

https://www.gift.res.in/wp-content/
uploads/2024/09/Dr-U-P-Anilkumar.pdf

Faculty publications

Dr Akhil M P, Assistant Professor, GIFT
published a paper titled "Aligning
corporate sustainability with shareholder
returns: Unveiling the Dividend dynamics
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under ESG imperatives” at ICSSR
sponsored three day national seminar on
"Navigating ESG integration for Climate
Resilience & Sustainable Development”
organised by Institute of Management in
Kerala, University of Kerala, Trivandrum
from 21st- 23rd August 2024.

Akhil M P, Contemporary Research and
Practices for Promoting Financial Literacy
and Sustainability , Chapter title of the
Book : A Cross-Country Perspective on
Initiatives and Strategies for Sustainable
Green Finance in the UK and India, (Co-
authored with Dileep Kumar, Lakshmi A.
J., Abilash Unny, and Vinod Sharma), DOI:
10.4018/979-8-3693-0863-9.ch007,E-ISBN:
9798369308646, August 2024

Aswathy Rachel Vrughese, Sumalatha B S &
Anitha Kumary L, Faculty at GIFT, published
an article titled 'Federal dhanavipachanathile
asanthulithavastha' in Mathrubhumi
Malayalam daily on 08/07/2024.

Sumalatha B S, Nirmal Roy V P &
Anitha Kumary L, Faculty at GIFT,
published an article titled 'Budget 2024-
25 midhyayum yadarthyavum:
purogamana sameepanamillatha
kazhchappadukal' in Mathrubhumi
Malayalam daily on 25/07/2024.

Anitha Kumary L, Sumalatha B S & Nirmal
Roy V P, Faculty at GIFT, published an
article titled '‘Budget 2024: Disconnect
between promise and performance' in
Policy Circle on 31/07/2024.

Paper Presentations

Dr. Vidya V Devan, Assistant Professor,
GIFT published a chapter titled AI-Driven
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Strategies for Tax Compliance: Unveiling
the GST Landscape" in the edited book
‘Artificial Intelligence, Law & Ethics' ISBN
No. 9788197669804 published by Christ
Academy Institute of Law. Publisher
Bengaluru MPP House, July 2024

Paper Presentations/Invited Lecture

Dr. Vidya V Devan, Assistant Professor,
GIFT presented a paper titled "AI-Driven
Strategies for Tax Compliance: Unveiling
the GST Landscape” at the International
Conference on Artificial Intelligence, Law
& Ethics Ad Meliora 5 organized by Christ
Academy Institute of Law, Bengaluru,
India in Collaboration with Globethics,
Geneva on 25th and 26th July 2024.
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Dr. Vidya V Devan, Assistant Professor,
GIFT delivered a guest lecture on
Introduction of GST and its Implication
on Fiscal Federalism in India' for the PhD
Scholars of the Department of Law,
Central University of Kerala, Thiruvalla
on 3rd September 2024

Smt Anitha Kumary L , Visiting Faculty,
GIFT delivered a lecture (online) on
'Goods and Services Tax (GST) in India:
Overview, Performance and Issues for the
Tax Officers of various states organized by
Centre For Training and Research in
Public Finance and Policy (CTRPP),
Calcutta, on September 6, 2024.
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| GULATI INSTITUTE OF
FINANCE AND TAXATION

Call for Papers: Kerala Economy Journal

Dear Scholars and Researchers,

We welcome submissions for publication
in the Kerala Economy Journal, an
esteemed peer-reviewed quarterly
publication of the Gulati Institute of
Finance and Taxation (GIFT).

Aims and scope of the journal

Kerala Economy has been a beacon of
knowledge, enlightening readers with
its monthly publication since its
inception in September 2020. As a
testament to our commitment to
accessibility, we present not only the
English edition but also a
meticulously translated Malayalam
counterpart, ensuring that our
invaluable insights reach audiences
far and wide. In a world of constant
evolution, we adapt and evolve. From
2022 onwards, Kerala Economy has
blossomed into a quarterly journal,
offering deeper analyses, fresher
perspectives, and richer content.

Priority is given to papers which are

* relevant to important current research
in finance and taxation, macroeconomics
and development issues from a public
economics perspective either at regional,
national, or international levels
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* that offer critical evaluations, based on
empirical research, of alternative theories,
perspectives, or schools of thought

We welcome original research articles,
insightful reviews, thought-provoking
analyses, and innovative perspectives from
scholars, researchers, and practitioners
across the globe. Whether your expertise
lies in economics, finance, taxation, or
multidisciplinary fields, we encourage you
to submit your work for consideration.

The editors also welcome surveys of the
literature in the relevant fields.

Each research article in this journal
undergoes a thorough peer-review
process, which includes initial screening
by the editor and anonymous peer review.

Instructions for Authors on how to
submit your article

* Authors/Researchers are encouraged
to submit their academically significant
and original works for publication.

* Submission of any article/paper will be
taken to imply that it is unpublished and
not in communication for publication
with any other publisher/journal.
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* Every article should carry a short
abstract between 150-250 words,
summarising and foregrounding the
significance of the article.

* The article length shall not be more
than 4000 words(excluding references).

* The manuscript shall be anonymous
in nature

* A separate title sheet with article title,
author affiliation and communication
address shall be provided

e Images/Tables shall be continuously
numbered and appropriately placed in
the manuscript

e For initial submissions, there are no
formatting requirements. However, the
authors are expected to follow a
uniform formatting criteria. After
acceptance, the authors shall format
the article as per journal requirements.

» Spelling, dates, references and footnote
numbers should be checked for
accuracy.

* All the works of others used for the
preparation of the article should be
cited appropriately

* Referencing should be done in APA
format

Articles submitted for publication will be
subjected to anonymous peer-review and
the authors are expected to revise/respond
to the comments offered by the peer-
reviewer(s) in the final submission.
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After Acceptance

After accepted, the authors shall format
the article as per the journal requirements
and submit it to the journal. Proofs of the
articles in PDF format would be sent to
the author who is expected to return them
to the Handling Editor within a week.
Substantive alterations or additions
cannot be made at this stage and hence,
authors should ensure that their final
submissions must be thoroughly checked
for accuracy.

Journal Information
ISSN No. 2583-4436

Editor in Chief- Prof. K] Joseph, Director,
GIFT

The opinions and views expressed in this
publication are solely those of the authors
and do not represent the views or
endorsement of GIFT. It is advisable to
independently verify the accuracy of the
content with primary sources of
information. GIFT disclaims any liability
for losses, actions, claims, proceedings,
demands, costs, expenses, damages, and
other liabilities arising directly or
indirectly from the use of the content.

Articles shall be submitted to
keralaeconomy@gift.res.in

For details contact: Smt Anitha Kumary
L, Associate Editor, Kerala Economy,
9495511136, Dr Aswathy Rachel
Varughese, Assistant Professor, GIFT,
9897885522
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GULATI INSTITUTE OF
FINANCE AND TAXATION

KTR
A MONTHLY CASE REPORTER
ON
GST & ALL INDIRECT TAXES
COVERS JUDGMENTS OF SUPREME COURT & ALL HIGH COURTS
INCLUDES STATUTES, NOTIFICATIONS, GSTN ADVISORIES, ADVANCE RULINGS.
OPENS A PLATFORM FOR GST DISCUSSIONS
BOUND VOLUMES FROM 1992 ALSO AVAILABLE.

gl

KERALA TAX REPORTER (KTR)

/ . S —

* ANNUAL SUBSCRIPTION- 2024
Primt Ednen Only Rs.1500
*(nize Edton Oriy Rs.1000

Print & *Orfine Edto © Rs.2000
e

Sy A

Visit Our website for Online Subscription
www.gift.res.in

Gulati Institute of Finance and Taxation
Chavadimukku, Sreekaryam, Thiruvananthapuram - 17

Mail id: ktrgift@gmail.com
KTR Link: https://www.gift.res.in/ktr/
Ph: 9446466224, 9349727106
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Soft copy of Kerala Economy is iavailable in GIFT website.
For free download, please visit www.gift.res.in
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