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Kerala topsin per—caplta consumptlon
but slips to 8th place in GST collection

High consumer
- base works to
.-its advantage

VINSON KURIAN
Thiruvananthapuram, November 26
The destination-based char-

acter of Goods and Services -

Tax (GST) and a high con-

sumer base facilitated by

remittances may have
helped Kerala score well in
terms of per-capita collec-

tion from March to August -

2020 over the same period
in 2019.
But there is reason to be-

‘*« lieve that Kerala is  yet to

reach its potential, says a
study‘GST collection across
States: Whither Kerala’ by N
Ramalingam and Santosh
Kumar Dash, faculty at the
think-tank Gulati Institute
of Finance and Taxation
(GIFT) based in
Thiruvananthapuram.
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State yet to tap potential

In terms of per capita con-
sumption  (NSS  68th
round), Kerala tops other
States whereas in per capita
tax collection, it is in the

eighth position. From a per- |

capita tax collection view-
point, its performance ap-
pears better than many oth-
ers in terms of GST
collections. An analysis of
30 States shows that, on an

average, States have lost

*27.6 per cent GST revenue in
.-March-August 2020 com-

State/UT*  Sharein Mar-Aug Mar-Aug “Revenue
. GDP 2019 - 2020 Loss
(%) Ter (%) Ter (%) (%)
Maharashtra 14.58 40,1315 163 28,1929 158  -29.7
Uttar Pradesh ~ 8.14 23,4183 9.5 169040 9.5 -27.8
TamilNadu  8.69 20,5812 84 13,7602 " 7.7 -33.1
‘Karnataka 8.04 20,468.6 “83 162767 9.1 -20.5
Gujarat 849 17,5708 7.1 12,0805 68 . -312
~ WestBengal 529 13,3349 54 92584 52 -306
Telangana 438 11,5583 47 87595 49 242
Rajasthan . 485 109809 ‘45 81025 45  -262
AndhraPradesh 444 9,9967 41 74357 42 -25.6
" Kerala . 400 98372 40 65230 37 337

pared to the same period in
the previous year. Odisha
was hitby14.1 per cent drop
during . 2020 ' ‘whereas

‘Meghalaya is affected the

worst, with a revenue short-
fall ‘of as high as 393 per
cent.

States ranked in 1-5; 6-10,
and 2130 have suffered a
-evenue loss of about 28 per
cent except those ranked 11
to 20, which recorded a rel-
atjvely lower decline of 25.6
per cent. Among the south-
ern states, Karnataka is
least affected with 20.5 per
cent, whereas Kerala has
suffered the most with 33.7
per cent.

Five top grosser States

The share of five top-gross-
ing states - Maharashtra, Ut-
tar Pradesh, Tamil Nadu,
Karnataka, and Gujarat — is

4 approx1mately 50 per cent
of aggregate state GST rev-

enue.

This pattern holds good
during the two comparable
periods under reference,
the study notes.

" This is in sync with their
high contribution towards
the national GDP (47.9 per
cent).

Similarly, they also ac-
count for 423 per cent of
the population as ' con-
sumers of goods and ser-
vices. This implies that on
an average one per cent of
population in these states
contribute to 1.17 per cent of
tax revenue.

States's aggregate GST share
Among the next cohort of
five - West Bengal, Telan-
gana, Rajasthan, Andhra
Pradesh and Kerala, the

o :*Calculated by | Gulatl Instltute of Fmance and Taxation based on www.gst.gov.in data

‘share is 22.6 per cent of ag-
gregate state GST revenue;
share in GDP and popula-

tion is 23 per cent and 22.6 |

per cent respectively. One
per cent of the population
in these States on an aver-
age contributes to approx-
‘imately one per cent of GST
revenue.

Here, Kerala drops to the
last despite its contribution
being higher than the aver-
age of the other four - one
per cent of the State’s popu-
lation contributes 1.4 per
cent to the GST revenue.

The six southern States of
Tamil Nadu, Karnataka, Tel-
angana, Andhra Pradesh,
Kerala, and Puducherry,
with a population share of
21.1 per cent and GDP share
of 21 per cent, collect a
hlgher 29.5 per cent of na-
tion’s state GST revenue.

Pre-Covid and post-Covid GST revenue for major States /




